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Let’s All Use Less Paper 


* * * * * * * * * * x * * 


x * * * * * * * * * * * * * * * 


let’s put our heads together and 
see how much paper and 
paper board we can save”’ 


“THAT's the spixit: That's what we've all gut lo hls 
problem of getting enough paper and paper board for Army and 
war-production use. 


Every company has got to organize a Paper Conservation Com- 
mittee and tackle the problem with all the gumption and the 
brain power at their command. 


Paper inventories must be checked with the idea of eliminating 
peacetime extras. From stationery to board containers, every 
paper item must be examined to see in what way each company 
can use less paper. 


S URE, you have followed all the government directives on the 
subject. Even made cuts of your own. But, frankly, that isn’t. 
enough. Every time another ship leaves an American port loaded 
with paper-wrapped war supplies, the problem becomes tougher. 


And it’s up to you to join with the rest of industry to lick it. The 
War Advertising Council and the War Production Board have 
prepared a brief list of suggestions to help you. But you know 
your own business. You know how you can use less paper. 
It’s up to YOU! 


* 


TO GET MORE PAPER FOR: USE LESS PAPER THESE WAYS: 


Blueprints for battleships Eliminate unnecessary carbon copies. 

“K” ration containers Increase units per envelope to the maximum practical. 
Signal Corps radio sets Reduce number of billings where possible. 
Containers for shells Avoid duplication in keeping records. 

Gas mask canisters Clean out old files of letters and bills. . 

Disposable gun covers Reduce size of envelopes and number used. 

V-mail envelopes Do away with all unnecessary overlapping. 

Blood plasma boxes Set up a Paper Conservation LMoard in your office. 


This advertisement. prepared under the auspices of the War Advertising Council in 
co-operation with the Office of War Information and the War Production Board. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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ELY & WALKER DRY GO@DS 
COMPANY 


SAINT LOUIS 


COMMON DIVIDEND 
A quarterly dividend of 25¢ per share on the 
new $20.00 common stock has been de- 
clared payable September Ist, 1944 to stock- 
holders of record at close of business August 
=~ The stock transfer books will not 


Ely & Walker Dry Goods Compan 
St. Louis, Missouri, 
August 7th, 1944. 


UNION CARBIDE 
AND CARBON 
CORPORATION 


UCC 


A cash dividend of Seventy-five cents 
(75¢) per share on the outstanding 
capital stock of this Corporation has 
been declared, payable October 2, 
1944, to stockholders of record at the 
close of business September 1, 1944. 


ROBERT W. WHITE, Vice-President 


ADDRESSOGRAPH-MULTIGRAPH 
CORPORATION, Cleveland, Ohio 


SAN NO. 122 


The Board of Directors of Addressograph- 
Multigraph Corporation has declared a divi. 
dend amounting to Twenty-five Cents (25c) 
per share on the outstanding Common Stock 
of the Corporation, payable on October 10, 1944 
to stockholders of record at the close of busi- 
ness on September 21, 1944. 


A. P. Tyler, Secretary. 


INTERNATIONAL BUSINESS 
MACHINES CORPORATION 
590 Madison Ave., New York City 
The 118th Consecutive 
Quarterly Dividend 
The Board of Directors of this Company has 
this day declared a dividend of $1.50 per 
share, payable September 9, 1944, to stock- 
holders of record at the close of business on 
August 22, 1944. Transfer books will not be 
closed. Checks prepared on International Elec- 
tric Accounting Machines will be mailed. 
J. G, PHILLIPS, Treasurer. 
June 23, 1944. 


SOUTHERN PACIFIC CO. 
DIVIDEND NO. 107 


A QUARTERLY DIVIDEND of Fifty Cents ($.50) 

per share on the Common Stock of this Company has 

been declared p: Office, No. 165 


P. M., on Monday, August 28, 1944. The stock transfer 
books will not be closed for the Ta Ye} of this dividend. 

J. A. SIMPSON, Treasurer 
New York, N. Y., August 17, 1944, 


INTERNATIONAL SALT COMPANY 

475 Fifth Avenue, New York 17, N. Y. 

A dividend of FIFTY CENTS a share has | 

been declared on the capital stock of this Com- 

pany, payable October 2, 1944, to stockholders of 

record at the close of business on September 15, 

1944. The stock transfer books of the Company 
will not be closed. 

HERVEY J. OSBORN, Secretary. 
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REAL 


ARIZONA 


NEW YORK 


ARIZONA GUEST RANCH 
One of the most delightful guest or “dude 
ranches in Southern rizona, 50 miles from 
Tucson on excellent highway, elevation 5000 feet 
with an unexcelled view of the rolling hills and 
majestic mountains. Perfect setting for all year 
operation or mal if pref Price $65,000, 
for particulars write 

DRACHMAN-GRANT, Realtors _ 

28 North Stone Ave. Tucson, Arizona 


' ADIRONDACK ESTATE on 


private lake. 40 
acres, 2,500 feet lake frontage, virgin timber. 17 
buildings. 6 furnished cottages, modern equip- 
ment, fine condition, most entirely pine paneled 
with one or more fireplaces. Two-story boat- 
house with recreation hall, 10 boats. 4 Delco 
plants, 200-foot artesian well. Beautiful location 
for summer school or camp. Will sell as unit or 
separate summer homes. You must see this to 
eporemnte value. S. E. Saxton, Mount Arab, 


CONNECTICUT 


UNUSUAL small wooded estate overlooking 
L. I. Sound; modern stone-stucco house, four 
master bedrooms, three baths; unjque (Sloan 
design) bamboo cocktail sunroom. Golf, beach, 
movies, all utilities. Cost $75,000, priced less 
than half. Box 507, Madison, Connecticut. 


FLORIDA 


FLORIDA WATERFRONT ESTATE 


Of five acres facing on Tampa Bay in a ect 
setting of Royal and Cocoanut palms and over 
200 orange and grapefruit trees, also beautifully 
landscaped. Spacious, distinctively designed 15 
room home of charm and beauty. Best of hollow 
tile and concrete construction with fine tile floors, 
baths, patio. Beautiful Spanish tile roof. Second 
floor consists of 6 large bedrooms, 5 baths. All 
completely furnished by Wanamaker at a cost of 
$50,000.00. Large 3 car garage and 5 rooms and 
bath, furnished quarters for servants, also other 
buildings. Price $75,000.00 which is 33% of re- 
placement value. See or write Carlton W. Beard 
with Rex Cole, Realtor, 651 Central Avenue, 
St. Petersburg, Fla. 


TWENTY MODERN OCEANFRONT 
APARTMENTS 
With established clientele. Completely furnished. 
Year-round income 260 feet ocean frontage, 
heart of city. Space for additional apartments 
or hotel. $85,000. Terms, Write owner. 


Box 3636, 
Daytona Beach, Fila. 


MASSACHUSETTS 


MASS. California-type bungalow, 25 miles from 
both Boston and Providence, 7 rooms, tile bath, 
fireplace, automatic stoker; poultry houses; 10 
acres, apple orchard, landscaped grounds. $15,000. 
Write Lt. Com. William B. Corning, West Med- 
wav. Mass. Tel. Medway 81-4. 


NEW HAMPSHIRE 


NEW HAMPSHIRE HILL-TOP ESTATE. 


Magnificent view all directions. 150 year old 
unspoiled Colonial house, also farmer’s cottage, 
barns, etc. Fine land, twenty minutes to city. 
Stocked thoroughbred cattle and ready to move 
in. Now in charge of working manager. A rare 
place. Ask about it from 

Owner. Box No. 136. c/o Financial World 


LAKE SUNAPEE Farms, Summer Homes, 

Vacation places; business opportunities for sale. 
for free 1944 illustrated catalog. 
Richard A. Crossley, Agent 

New London ew Hampshire 


UNUSUAL opportunity; lovely home, 10 
rooms, partly furnished; arranged for 2 apart- 
ments if desired. Has 5-room furnished guest 
house, large landscaped grounds, all modern im- 
provements, tile baths, own water system, beauti- 
ful trees, shrubs, flowers vegetable garden, lily 
pool, coal stoker, hot water heat, 2-car garage; 
boating, bathing, fishing. Cost $25,000; sacri- 
fice for. $15,000. Photo, details, 171 Madisor 
ey New York, N. Y. Room 1000. Phone MU 


FOR QUICK SALE 
Two rented cottages and 22 acres high land. 
partly wooded; attractive location in active 
Westchester village; good income and investment 
possibilities; details on uest; cash offer, 
Box No. 141, c/o Financial World 


NORTH CAROLINA 


$185,000 
English Gothic Castle-type stone home on moun 
taintop in North Carolina, 6 bedrooms, 4 tiled 
baths, entrance court, living room 30 x 60 ft. 
music room, library 40 x 50 ft., dining room 
24 x 36 ft., tiled kitchen 24 x 37 ft., butler’s and 
storage pantries; also sitting room; 4-car stone 
garage and er’s shop, 2-story stone barn 
for saddle horses; steam vapor heat, immens: 
fireplace; oak paneling and ceiling beams; tal 
leaded windows. Brochure on request. 
H. M. SANDROCK 
Round Roy. Md. Call Severna Pk. 191 


PENNSYLVANIA 


FOR SALE 
WILLOW MILL FARM AND PARK 

A 200-acre estate, including a 20-room mansior 
built 130 years ago by a Virginia Senator; an old 
stone mill; farm with farmhouse and barns, to 
gether with equipment. Also an amusement parl 
with 1% miles of waterfront on a large inlan¢ 
river, having excellent bathing beach. 103 cot 
tage sites, etc. 

This offers an unusual opportunity for immediat: 
development—only 20 minutes from Harrisburg 
Pa., in beautiful Cumberland Valley. 

For price, particulars address owner 

R. E, DeWALT, R. 1, Mechanicsburg, Pa. 
Broker’s Cooperation Invited 


1944 REAL ESTATE CATALOGUE 
giving descriptions and prices of 62 Lancaster 
County selected Farms and Homes. Write for 


your copy today. 
McCLURE BROS. QUARRYVILLE, PA 


VERMONT 


FOR SALE—In Woodstock, Vermont, brick 
building with six modern apartments, electric 
range and refrigerator in each, and heated by coa’ 
stoker. Building in excellent condition insulated : 
on large lot bordering Ottauquechee River. Price 
$20,000. Annual taxes $296. Rented at present 
for $2,700 yearly. 
Cc XHAM 


T. MA 
WOODSTOCK, VERMONT 


When writing to advertisers, we would appreciate it very much if you would 


kindly mention 


““eorge M. Foster has been elected 
president of John Morrell and 
Company, of Ottumwa, Iowa, of 
which he has been vice president in 
charge of operations. Mr. Foster’s 
father was director of the original 
British firm of John Morrell & Com- 
pany, Ltd., and was in charge of its 
American operations in 1887 when 
Mr. Foster was born. 
x * 

H. Warren Wilson has joined the 
Union Securities Corporation as a 
vice president. He was formerly man- 
ager of retail sales with Smith, Bar- 
ney & Company. 

x k * 

Carl I. Collins, formerly executive 
vice president of the Wickwire Spen- 
cer Steel Company, has been elected 
president of the Superior Steel Com- 
pany. 

x * 

During its 120th commencement 
exercise, Rensselaer Polytechnic In- 
stitute conferred the honorary degree 
of Doctor of Engineering upon Allen 
B. Du Mont, President of the Allen 
B. Du Mont Laboratories, Inc. 

The SEC has approved the plan 
for simplification of the Cities Serv- 
ice Power & Light system through 
the merger of four Missouri and 
Arkansas operating subsidiaries. 

Under the plan these subsidiaries 
will be merged into the Empire Dis- 
trict Electric Company of Joplin, 
Missouri. The surviving corpora- 
tion, Empire, will issue $10.6 million 
principal amount of first mortgage - 
bonds to be sold under competitive 
bidding and 6,500 shares of 5 per 
cent cumulative preferred stock, par 
$100, to be sold privately. 

Artloom Corporation has filed a 
registration statement with the SEC 
for 100,000 shares of common stock 
to be offered to stockholders at $5 
per share in ratio of one share for 
each share held. Of the proceeds 
from the sale of the new common 
stock about $470,000 will be used to 
retire the company’s preferred stock. 

* 


Sunray Oil Corporation has ac- 
quired 175,695 shares of its preferred 
stock out of treasury funds, leaving 
an equal amount outstanding. The 
prices paid was $40 a share. 
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Farm History. 
Will Not Repeat 


Keystone 


By Ross L. Holman 


Postwar collapse of farm- 
ers’ purchasing power not 
in prospect this time. With 
debt cut, and savings up, 
rural areas will help create 
heavy peacetime demand 


hose who remember the after- 
math of the first world war are 
fervently praying that sinancial his- 


tory will not repeat itself after this” 


one. But while our post-Hitler eco- 
nomic future is still in the lap of the 
gods, we can give thanks that one 
chief contributing factor of that hec- 
tic period will not be present after 
this struggle. At least, all current in- 
dications bear out that conclusion. 

One thing that made the economic 
disturbances of the ’20s and ’30s so 
severe was the farm debt situation. 
Farmers accumulated a terrific mort- 
gage indebtedness during the other 
war and the year or so thereafter. 
In the present conflict they are pay- 
ing it off. 


ECONOMIC FACTS 


In order to appreciate what this 
means in terms of national well being, 
one has only to understand a few 
economic facts. Farm revenue is the 
most widely distributed income there 
is. It affects the biggest single occu- 
pational group of our country—ap- 
AUGUST 30, 1944 


proximately one-fourth of our entire 
population. It is a population located 
around every big city, town, hamlet 
and crossroads of the nation. The 
earnings of this widely dispersed 
group affects the economic life of 
every community and saturates our 
entire bloodstreams. It is a whale of 
a buying power when it represents a 
just proportion of the national wealth. 

Although industry enjoyed a fair 
prosperjty in the late ’20s, agriculture 
remained in the throes of a financial 
depression throughout the whole pe- 
riod from the Kaiser to the Fuehrer. 
It helped to bring on the financial 
disaster of the early ’30s and to in- 
tensify it after it came. The farmer’s 
economic woes to those years were 
mainly the result of the mortgage 
burden accumulated during the wild 
speculation in land and crops be- 
tween 1914 and 1920. 

Before the first world war the total 
farm mortgage debt of this country 
was $3.2 billion. By 1920 it reached 
$8.4 billion and later climbed to an 
eventual peak of $10.7 billion. Dur- 
ing that period of war speculation 
corn sold at $2 a bushel, hogs at 21 
cents a pound, cotton at 40 cents, 
and land skyrocketed in value. Farm 
mortgage money borrowed at six per 
cent te cash in on some of the boom 
profits looked like easy financing. But 
that gold rush couldn’t last forevér, 
and when it ended it swept away all 
the easy profit and watered land 
values, but left the mortgage debt. 

With a mortgage load 300 per cent 
bigger than the prewar level and 
farm prices 15 to 30 per cent less, 
something had to happen. Personal 


debts and chattel mortgages piled up 
on top of land mortgages. Lands and 
crops depreciated so in value that 
hundreds of thousands of farmers lost 
their solvency. Financial distress 
caused farmers to dump their crops 
on any kind of market to get quick 
cash, which in turn was the main 
reason for continually depressed farm 
values. With this situation blanketing 
the entire agricultural population one 
doesn’t have to draw heavily on his 
imagination to see how it would af- 
fect our whole economic structure. 
Besides the 25 per cent agricultural 
population directly dependent on the 
farm, there were thousands of small 
towns and cities dependent on the 
surrounding farm communities for 
their well being. Agricultural prod- 
ucts were practically the only things 
shipped out of the communities to 
bring in outside cash. The farm sit- 
uation had violent repercussions on 
country town merchants, banks, local 
professions and trades. No other ac- 
tivity affects so many interests. 


DEBT REDUCTION 


Compare the first world war sit- 
uation with the one at present and 
one finds the conditions reversed. In- 
stead of increasing their debt at the 
rate of nearly a billion dollars a year 
as in the last war, farmers are now 
reducing it. This in spite of the fact 
that the 1943 total farm income 
reached an all-time high of $19 bil- 
lion—eclipsing the previous peak of 
$17.7 billion in 1919. 

They started reducing the mort- 
gage load long before Pearl Harbor. 
In spite of the fact that present in- 
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creasing land and crop values would 
justify an increasing debt, they are 
apparently determined not to be 
caught in the same trap in which they 
found themselves before. Farm Credit 
Administration figures show that 
agricultural land-bank payments were 
greater by 41 per cent in 1943 than 
in 1942, although the total mortgage 
indebtedness had already been re- 
duced half a billion in 1942. During 
1943 farmers paid $4.62 on their land 
bank mortgages for every dollar of 
new loan. 

It is reasonable to suppose that 


payments on mortgages financed by 


other agencies were equally as good. . 


The total farm mortgage debt is now 
only $5.6 billion in contrast with $8.4 


billion shortly after the other war, . 


and the later peak of $10.7 billion. 


FARM BUYING 


With greatly increased land values, 
farmers are again buying more land 
and contracting new mortgages; but 
even so, their net indebtedness is go- 
ing down instead of up. 

Not only that, but the Treasury 
estimates that farmers bought $1.2 


The “Hold-Outs”’ 


Win Again 


billion worth of war bonds last year 
alone, in addition to what they had 
already purchased before that time. 
And country banks over the nation 
report that farmers’ deposits have 
piled up so heavily and farm demands 
for loans have declined so rapidly, 
the banks are having a real problem 
lending the surplus money. 

When the bombs ‘stop falling, the 
large ‘farm savings and greatly re- 
duced farm obligations will help cre- 
ate a postwar buying power that will 
be the best answer yet to the peace 
planners’ prayer. 


Budd Manufacturing 7 per cent preferred sells far above the 
equivalent in new preferred stock offered in exchange last year 
as management prepares financing plan for postwar expansion 


ains which have been realized by 
& “hold-outs” in preferred stock 
recapitalization plans have been dis- 
cussed on several occasions during 
the past few years, including those of 
Republic Steel (FW, Oct. 2, °40, 
etc.) and Curtis Publishing (FW, 
Mar. 3, ’43, etc.). A similar situation 
now appears to be developing in the 
old 7 per cent cumulative preferred 
stock of E. G. Budd Manufacturing 
Company. | 

The old preferred has advanced to 
levels around 200, while the new $5 
prior preferred is quoted below 70. 
In July of last year, stockholders ap- 
proved a plan for exchanging two 
shares of the new preferred for each 
share of the old 7 per cent preferred 
which carried large dividend accumu- 
lations. At the time, our comment 
was to the effect that the offer was 
“much more favorable for senior 
stockholders than some of the plans 
carried through in past years.” 

This opinion was clearly justified 
in relation to several previous. plans 
under which the old preferred stock- 
holders had received only one share 
of new preferred (or less) plus a 
small amount of common. and/or 
cash in liquidation of the large claims 
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for arrears. Nevertheless, the holders 
of the 30 per cent of the 7 per cent 
preferred who declined the E. G. 
Budd offer are now in a much better 
pdsition than those who exchanged 
their holdings. 

The sharp advance in the old stock 
from a 1944 low of 98% was based 
upon anticipation of an eventual re- 
demption of this issue. Some support 
for such expectations appears in an 
announcement at the company’s re- 
cent annual meeting that the man- 
agement is formulating a financing 
plan “to provide funds for an ex- 
panded manufacturing volume after 
the war and to pave the way for re- 
sumption of dividends on the com- 
mon stock.” 


PROPOSED FINANCING 


The program, which is still in “the 
formative stage,” will entail the issu- 
ance and sale of additional. $5 prior 
preferred stock .to raise sufficient 
funds to retire the 7 per cént pre- 
ferred which remains outstanding, 
and the sale of bonds for retirement 
of $9.3 million indebtedness and for 
additional working capital. 

’ Consummation of the proposed 
plan will doubtless depend upon mar- 


ket conditions. More than $3.5 mil- 
lion would be required to pay off the 
rest of the old preferred (callable at 
110) and accumulated dividends, 
which will amount to almost $100 a 
share by the end of the current year. 
Unless the market for the $5 prior 


‘preferred shows some improvement, 


completion of the sale of additional 


stock to raise this sum may not be, 


feasible. Nevertheless, the manage- 
ment’s statement points to payment 
in cash of the arrears on the old pre- 
ferred stock at some time in the future. 
The plan is‘ evidently predicated 
upon an optimistic projection of post- 
war business and earnings. Edward 
G. Budd, president of the company, 
stated at the annual meeting that he 
“was satisfied that peacetime ship- 
ments will go to a larger volume than 
its wartime shipments.” Referring to 
the prospect for capacity operations 
in the automobile industry “for five 
or six years” to meet replacement de- 
mands, he declared that “our automo- 
bile customers are depending upon us 
to supply body units and parts at a 
greater rate than we have been called 
upon to do heretofore.” His forecast, 
also included a large demand for rail- 
way passenger. equipment, highway 
FINANCIAL WORLD 
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truck trailers, and miscellaneous 
stainless steel products. 

Even if this forecast should be ful- 
filled, common stockholders would be 
barred from dividend payments un- 
less existing restrictions are removed 
through refinancing. The common 
stockholders have received no divi- 
dends since 1930. Deficits were re- 
ported in the early 1930s and again 
in 1938. 

There has been considerable im- 
provement in earnings since 1939, but 
common dividends were prohibited, 
not only by the arrears on the pre- 
ferred, but also by terms of loan con- 
tracts. 


DIVIDENDS RESTRICTED 


Until the note obligations now out- 
standing are discharged, dividends 
may be paid only on the prior pre- 
ferred, and even these payments are 
subject to certain limitations. Conse- 
quently, the logical first step in a re- 
financing program would be the fund- 
ing of the notes. The management 
hopes to arrange a sale of “relatively 
long term” bonds, the proceeds to be 
used to retire the notes and add to 
working capital. 

The refinancing program may 
have to be postponed until contract 
renegotiation for 1943 is completed, 
and adjustments are made with re- 


spect to war contracts cancelled this 


year. Thus, predictions of early cash 
payment of the 7 per cent preferred 
at 110 and accumulated dividends 
would seem premature. But the hold- 
ers of the old preferred already have 
had an opportunity to sell at prices 
equivalent to almost 100 per cent of 
their claims. 

Recapitalization plans of the type 
offered by Budd in 1943 usually sig- 
nify that, in the management’s opin- 
ion, good earnings are in prospect 
for considerable time to come. If the 
plan is successful, and preferred ac- 
cumulations are cleared up, a barrier 
to common dividends is removed. If 
the management’s judgment as to 
business prospects is correct, the 
hold-outs can assert their claims for 
full payment. The risk shouldered by 
the dissenters lies in the’ possibility 
that unforeseen events may reverse 
a favorable earnings trend. In that 
case, the holders of the old stock may 
have to wait a long time for any re- 
turn, since they are usually relegated 
to a junior position by the creation 
of a new prior preference issue. 
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Electrical Equipments 
Behind the Market? 


‘Leaders have not shared in popularity of electronics and 
plastics stocks, although very important in these fields. 
Reconversion problems appear to be overemphasized 


eneral Electric has held in a nar- 
¢; row price range for many 
months. It is currently quoted about 
a point below the 1944 high of 39%, 
which is only fractionally away from 
the 1943 top. Westinghouse Electric 
& Manufacturing is a few points above 
last year’s high of 100, but this fre- 
quently volatile stock shows a 1944 
price range of less than 20 points. 
Neither issue has sold close to its 
1939 top since 1940. On the other 
hand, equities of a number of smaller 
companies believed to have a good 
future in the electronics industry are 
selling from two to three times their 
1939-40 highs, and in a few cases the 
percentage appreciation has been 
much larger. 


RENEGOTIATION EFFECTS 


The relatively sluggish market ac- 
tion of the electrical equipment lead- 
ers may be attributed in some part 
to their wartime earnings records. 
Largely because of the effects of re- 
negotiation and excess profits taxes, 
both companies have earned less than 
1940 net income in all recent years 
except 1941. 

Westinghouse reported $6.97 per 
common share for 1943, compared 
with $7.10 in 1940, but last year’s 
earnings were subsequently adjusted 
to $6.67 a share after completion of 
renegotiation. General Electric’s net 
per share for 1943 was $1.56, prac- 
tically unchanged from 1942, and 
comparing with $1.95 in 1940. Gen- 
eral Electric’s earnings for the first 
half of 1944 showed a slight decrease ; 
Westinghouse reported a moderate 
gain over the like period of 1943. 

Since there is no prospect of pro- 
nounced earnings gains in the near 
future, the stability of the markets 
for these stocks is perhaps logical. 
Nevertheless, many other equities are 
obviously discounting probable post- 
war earnings in varying degrees. It 


is not likely that the electrical leaders 
will continue to show little or no 


- change from 1943-44 levels after the 


war. 
In 1943 and 1944, a very high per- 
centage of the output of both General 
Electric and Westinghouse has been 
destined to go directly or indirectly 
into war uses, Profit margins are low 
on war contracts, and the loss of vol- 
ume after Germany’s fall should be 
compensated by better earnings on 
civilian production. A _ substantial 
postwar sales decline is indicated; 
combined sales of General Electric 
and Westinghouse in 1943 were more 
than.three times the volume of 1940. 
However, it is probable that the mar- 
ket is more concerned with fears that 
the industrial giants will lose out on 
much of the replacement demand. 
The two leaders manufacture gen- 
erators and other heavy equipment 
(notably ship propulsion machinery) 
as well as a wide variety of light elec- 
trical instruments and electronic ap- 
pliances. Their business is largely 
with the Navy; although backlogs 
have been declining in recent months, 
the major part of their productive 
capacity will presumably be devoted 
to war contracts until the end of the 
war with Japan is clearly in sight. 


PREVAILING OPINIONS 


Official comments in Washington on 
reconversion policies still show many 
conflicts, but it appears that smaller 
companies are likely to have the first 
chance at the household appliance 
market when Germany falls. 

The prevailing opinion on the post- 
war outlook for heavy electrical 
equipment is rather bearish. The ar- 
gument is that existing generating 
capacity and distribution facilities 
have proved ample to cover the peak 
war load, and that declining indus- 
trial consumption will more than off- 
set any probable rise in residential 
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qemand after the 
war. 

It is easy to build up a rather drab 
picture by emphasizing the negative 
factors in the outlook. The leading 
companies may not achieve a large 
volume in consumers’ goods during 
the early stages of the transition, but 
they should be able to return to this 
field long before the large replace- 
ment demand for radios, refrigera- 
tors, washing machines and numer- 
ous other household appliances has 
been filled. Reconversion problems 
should be no more difficult than those 
of the large automobile companies ; 
in some departments, the change- 
over to consumers’ durable goods 
will be relatively easy. 

Even in the heavy equipment field, 
demand may prove to be better than 
expected. There is a lot of deferred 
maintenance in utility plants, and 
some companies will want to replace 
obsolescent equipment. There are 
also potential markets in rural elec- 
trification and the growing use of 
diesel-electric locomotives. With re- 
spect to profit margins on household 
appliances, it is interesting to note 
that the OPA has recently indicated 
that higher ceilings will be permitted 
on items other than electric irons. 


POTENTIAL SALES 


The market for certain types of 
electrical goods—such as radios— 
will be largely on a replacement basis 
after the war. But the growth poten- 
tialities of other divisions of the in- 
dustry are still as good as ever. The 
two largest companies will be among 
the leaders in the development of the 
new electronic lines. Their impor- 
tance in the rapidly growing plastics 
industry has not received the atten- 
tion which it deserves. 

An executive of Westinghouse 
Electric recently estimated that post- 
war volume of his company would be 
substantially below the 1944 peak 
billings, but 75 per cent above the 
maximum prewar production. Even 
_ if this proves to be somewhat on the 
optimistic side, it suggests potential 
sales of civilian goods sufficient to 
raise profits well above the average 
of recent years, especially if excess 
profits taxes are repealed. 

At some stage of the transition 
market, General Electric and West- 
inghouse should receive greater rec- 
ognition as prospective “peace bene- 
ficiaries”’. 
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Radio Rides 


The Rails 


Tests to date emphasize freight and switching 
improvements in speed, efficiency and economy 


he beginnings of railroad use of 

radio communication is traced 
by one observer back to the infancy 
of the art before World War I, 
when the Delaware, Lackawanna and 
Western erected the first tower (at 
Hoboken, N.J.) for limited use of 
radio telegraphy by a carrier. It is 
in the later telephonic phase of the 
art, however, particularly as ad- 
vanced by the stimulus of war, that 
experimentation has assumed an ap- 
preciable scale and actual adoption 
and use have developed. 

The casual observer might assume 
the application has a primary objec- 
tive of safety to passengers and it 
may be that later experiment and 
development will incline more in that 
direction. So far, however, inquiries 
as to this angle have evoked largely 
negative responses whereas benefits 
in speed, efficiency and economy of 
freight operations, both in switching 
yards and on the roads, have been 
more or less uniformly reported. 

Applications of two-way systems 
have been made with highly con- 
structive results both between points 
at stations, wayside towers or freight 
classification yards and moving trains, 
and between engineers’ cabins, con- 
ductors’ cabooses and other points on 
long trains themselves. Still another 
that is proving of considerable value 
is in bridging gaps in established 
communication systems due to emer- 
gencies such as floods and storms. 


RADIO ADOPTION 


Among the carriers that actually 
have been allocated channels by FCC 
are Chicago, Rock Island & Pacific; 
Atchison, Topeka & Santa Fe; Balti- 
more & Ohio; Chicago, Burlington 
& Quincy; and Seaboard Air Line. 

Baltimore & Ohio, supplied by 
Bendix Aviation, one of the pioneers 
in this adaptation of radio, recently 
demonstrated one of the more elabor- 
ate of the newer installations, em- 
ploying very high frequencies—the 


- first in the east, for yard control, 


above 150 megacycles. It services the 
complex terminal area at Baltimore. 
Company officials comment upon 
both the advantages and the dif- 
ficulties—multifold interferences from 
car dynamos, adjacent communica- 
tion and power lines and buildings 
and tracks circuits used for signalling, 
also the emergency nature of present 
equipment, the limitations of as- 
signed frequencies and inexperience 
of personnel. But they conclude with 


this comment: 


‘These experiments will suggest 
some of the technical features neces- 
sary for successful use of radio in 
railroad operations and be a guide to 
the manufacturer in supplying the 
necessary equipment.” 


RECENT REFINEMENTS. 


Bendix also supplies Atchison with 
its experimental equipment, demon- 


strated in the June run of a radio- 


equipped train from the Pacific Coast 
to Chicago. Galvin Manufacturing 
(makers of the well-known Motorola 
radio) provided the equipment de- 
signed and used by Rock Island in 
demonstrations between a yard office 
and freight train at about the same 
time. . 

Pennsylvania Railroad, which has 
used a sort of wired wireless on a 
branch line since mid-1942, is now 
making its first application to main 
line operations. Officials point out 
that the transmission paths are con- 
fined to railroad property (by induc- 
tion to rails and existing wires), 
and hence they involve no questions 
regarding the assignment of radio 
wave lengths. 

“The most recent refinements in 
the electronic train telephone,” says 
Pennsylvania, “have been brought 
about through the pooling of the facil- 
ities, laboratory research and en- 
gineering resources of the Union 
Switch & Signal Company and the 
General: Electric Company. Both .. . 
have been working in the field of 
train communications for almost a 
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quarter of a century.” (Union is a 
Westinghouse Air Brake subsidiary. ) 

New York Central was a 1921 
pioneer in radio communication to 
govern train movements and has suc- 
cessfully operated a carrier wave sys- 
tem at its Sharonville (Ohio) freight 
yards since 1949, At present, Gen- 
eral Railway Signal is installing 
equipment with which Central will 
inaugurate radio communication be- 
tween yard locomotives and the west- 
bound classification control tower in 
the Selkirk (N. Y.) freight yard, un- 
der experimental license at frequen- 
cies of 30,000 to 40,000. 

Even the limited experiment and 
use already reported would appear 
to indicate still another newly de- 
veloping market for the electronics 
industry. 


47 Railroads Face 
Anti-Trust. Action 


n a civil suit filed at Lincoln, Ne- 
braska, August 23, the United 
States Department of Justice accuses 
the country’s major railroad interests 
of violating the Sherman Anti-Trust 
Act by collusive rate fixing and by 
discouraging improvements in service 
and equipment in the western part 
of the country. 

The action was brought against the 
American Association of Railroads, 
its officers and directors; the West- 
ern Association of Railway Execu- 
tives, 47 railroads and their chief ex- 
ecutives, J. P. Morgan & Company, 
Inc., Kuhn, Loeb & Company, and 
31 individuals. 

Specifically, the bill filed asked the 
Federal District Court to issue an 
injunction against the continuation of 
the alleged practices and demanded 
the dissolution of both the respondent 
associations. The Government bases 
its contentions on the so-called West- 
ern Agreement which the railroads 
assert was cancélled April 23, last. 

The banking firms are made re- 
spondents on the ground that for 
many years they controlled, and still 
control, substantially all the financing 
operations and security issues of the 
railroads. 

It seems evident at this time that 
actual court proceedings will not get 
under way until after the war. At 
any rate, the filing of the action can 
have little significance as a’ market 
factor. 
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New Study in 


Portfolio Planning 


How mone investment program was 
revised to conform more closely with her 


primary 


objective of assured income 


Ralph E. Bach 


Manager, FINANCIAL Woatp Research 


he selection of individual issues 
for inclusion in an investment 
program is only a part—and a minor 
one—of intelligent investment plan- 


ning. Before making any selections — 


the purpose of the investment should 
be carefully considered and the ob- 
jectives of the individual investor de- 
termined in advance. What percen- 
tage of capital should be allocated to 
the respective ‘types of investments 
will depend primarily upon the indi- 
vidual’s objectives and the economic 
outlook at a given time. 


In revision of a portfolio which has 
already been established, the factor of 
timing is very important. Although it 
may be apparent that a portfolio is 
in need of drastic readjustment, it is 
essential to determine whether the 
necessary revision should be made all 
at once or gradually so as-to take full 
advantage of favorable market con- 
ditions. 

Here is the portfolio of a widow 
who expresses primary interest in as- 
sured income. In its original form, 

(Please turn to page 19) 


The Original Portfolio 
Number Recent 
of Shares Issue’ Cost Value Income 
60 American Tel. & Tel................ $11,520 $9,780 $540.00 
75 American Airlines .................. 4,5 5,850 112.50 
50 American Locomotive .............. 3,750 1,000 25.00 
20 American Steel Foundries........... 760 520 40.00 
20 Briggs Manufacturing .............. 480 820 40.00 
Cons. Film Industries .............. 20 55 
10 Colgate-Palmolive-Peet ............. 120 290 15.00 
50 Congoleum-Nairn .................. 1,100 1,400 50.00 
20 Consolidated-Vultee ..... .......... 260 260 30.00 
540 630 30.00 
rrr 1,750 1,925 70.00 
50 Montgomery Ward .............. .. 1,950 2,550 100.00 
20 Mid-Continent Petroleum ........... 360 530 28.00 
30 Penn-Central Airlines .............. 540 570 cas 
$31,600 $29,335 $1,245.50 
Summary of Changes 
Number Recent Number Recent 
of Shares Issue Value Income of Shares Issue Value Income 
40 (part) Amer. Tel & Tel.$6,520 360 20 Atch. Top. & S. F. 5% pfd. $1,900 100 
50 (part) Amer. Airlines.. 3,900 75 20 Pub. Serv.of N.J.$5 pfd.. 1,960 100 
50 American Locomotive... 1,000 25 20 (add.) Briggs Mfg....... 820 40 
20 American Steel Foundries 520 40 40 (add.) Colg.-Palm.-Peet 1,160 60 
10 Cons. Film Industries. . 55 30 (add.) Mid-Cont. 
20 Consolidated-Vultee ... 260 30 Petroleum ........ 795 42 
30 Penn-Central Airlines... 570 te 15 (add.) General Motors. 945 45 
— 50 Consolidated Edison ... 1,225 80 
$12,825 530 30 Cluett, Peabody ...... 1,140 60 
100 Burroughs Adding 
Machine ......... 1,490 60 
40 Melville Shoe ......... 1,440 80 
$12,835 $667 
* Note: Changes outlined in these discussions are not intended to be general in scope; 
they are designed to fit individual cases. Readers are cautioned against construing them as 
general buying or selling advices with respect to issues recommended for purchase or sale. © 
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Ratings are from the FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Steck Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous issue 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, AUGUST 23, 1944 


American Bosch Cc 

Speculative risks are considerable at 
17, but earnings are climbing and the 
postwar picture is clarifying. (Paid 
no divs. in 1943, 25 cents each in 
Feb. & Mar., 1944.) Renegotiation 
slashed 1942 net from an originally 
reported $1.63 to 24 cents per share 
but, after reserves on same basis, 
1943 earnings set a 14-year record at 
$1.94 per share. The June half con- 
tinued the climb to $1.41 from 85 
cents a year before. Business is the 
manufacture of ignition and fuel-in- 
jection devices for automotive, ma- 
rine, aviation and other engines. Now 
producing for war equipment, man- 
agement sees excellent postwar possi- 


bilities, including new products 
planned. 
Bendix Home Appliances ef 


A war casualty, discounting strong 
growth prospects around 9. This 
corporate 8-year-old assembles the 
Bendix Home Laundry, a patented 
automatic washing, rinsing and dry- 
ing machine. It had reached a $3.6 
million volume when the first state- 
ment was published in 1938, which 
more than doubled to $7.9 million by 
prewar 1941, then receded under re- 
strictions to $4.8 million last year. 


Best earnings equalled 43 cents per 


share in 1940. Since then, all long- 
term debt and “A” stock have been 
converted or redeemed, but earnings 
were down to 7 cents per share under 
last year’s handicaps. Company’s 


- product gives evidence of marked 


public favor and other home appli- 
ances are planned. 


Colgate-Palmolive-Peet B 

May be held at 29 for income and 
moderate longer-term appreciation. 
(Reg. 50 cents an. div., plus extras 
of $1 in Dec. and 25 cents in Aug., 
yields 6%.) More liberal dividends 


reflect a potent current position re- 


* Over-the-counter stocks not rated. 
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quiring no further strengthening. In 
five years, the $3.9 million Palmolive 
Building (Chicago) has been sold, 
but $2.3 million mortgage debt has 
been paid off, 125,000 shares of $4.25 
preferred have replaced 245,000 
shares paying $6, and working capital 
has climbed from $38.5 million to 
$48.4 million. Current liabilities of 
$15.5 million are now covered with 
more than a $10 million margin by 
cash and marketable securities alone, 
while current ratio tops 4-to-1. Earn- 
ings are running around the $3 per 
share level. (Also FW, Sept. 15.) 


Emerson Radio 
Stock does not appear to have ex- 
hausted appreciation possibilities at 
17. (Reg. 60 cents an. div. yields 
3.5%.) Company does not publish 
interim earnings, but April half ship- 
ments were $9.3 million vs. $3.9 mil- 
lion a year before—up 138 per cent. 
May 8 backlog was $35 million. Net 
peaked at $2.09 per share in the Oc- 
tober, 1943, fiscal year. President 
Benjamin sees immediate postwar 
demand for 25 million sets and addi- 
tional normal demand of 12 million 
per annum. Representing leadership 
in small home radios, company is 
soliciting tentative orders for “‘prefer- 
ence delivery.” As an assembler, its 
reconversion should be simple and re- 
sumption of pronounced growth is 
not unlikely. (Also FW, Oct. 20.) 


FINANCIAL WORLD 
CLOSED SATURDAYS 


uring the summer months 
the office of FINANCIAL 
p is closed Saturdays. Im- 
mediately following Labor Day, 
the office will again revert to its 

usual six-day schedule. 
Louis GUENTHER 

Publisher 


Gen. Outdoor Advertising Cc 
Much improved earnings and pros- 
pects justify frankly speculative posi- 
tions at 12. (Divs. resumed with 25- 
cent payments in Mar. & June.) Last 
$3 of “A” stock arrears was cleared 
early this year and company appears 
in a position to maintain common pay- 
ments. December balance sheet dis- 
closed $4.4 million cash and equiva- 
lent—enough to retire the $2.8 mil- 
lion 6 per cent preferred (at $105) 
and still leave $1.4 million cash items 
alone vs. $1.7 million total current 
liabilities. Resumption of outdoor 
advertising by regular customers, 
dimout relaxation, Government ad- 
vertising, political displays, and ord- 
nance manufacture by metal working 
department are all factors in com- 
pany’s much improved showing. 


Keystone Steel & Wire B 

At 23, a fairly priced steel special- 
ist with above-average record and 
prospects. (Ind. $1.20 an. div. yields 
5.2%.) Produces a diversified line of 
semi-finished and finished steel prod- 
ucts, including Red Brand fencing 
and gates, barbed wire, bale ties, in- 
dustrial wires, welded concrete rein- 
forcing fabric, nails, screws, bolts, 
locks and builders’ hardware. The 
business is cyclical but suffered only 
one depression loss ($1.86 per share 
in 1932). In the past nine years, net 
has ranged between 96 cents and 
$2.37 per share. In the June fiscal’ 
year, it recovered to $1.94 from $1.44 
per share in 1942-43. Farm and con- 
struction markets, especially, suggest 
comparatively well sustained postwar 
business. 


Lone Star Cement B 

Long-term holdings need not be 
disturbed at 50—stock topped 75 im 
peacetime 1937. (An. div. reduced 
this year from $3 to $1.50, yielding 
3.0% ). Illustrating the shock-absorb- 
ing effect of income taxes upon earn- 
ings declines, net before taxes dropped 
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last year to $7.33 from $11.52 per 
share in 1942, but net after taxes 
held at $2.87 vs. $3.63—the declines 
being 36.4 and 20.9 per cent, respec- 
tively. Similarly, first half results 
were $1.65 vs. $3.35 and $1.05 vs. 
$1.45, respectively, down 50.7 and 
27.6 per cent. Company’s business 
has held up relatively well under 
building contraction, partly due to 
South American operations. Partici- 
pation in postwar construction should 
be active. 


Thompson Products B 

May be retained at 44 on war-peace 
prospects. (Pays 25-cent qu. divs. 
except 75 cents in closing Dec. peri- 
ods, $1.50 total yields 3.5%.) First 
half sales of $68.4 million vs. $64.1 
million a year before earned $4.78 
vs. $4.54 per share, with schedules 
now showing a rising proportion of 
peace-type production. A leader in 
valves, pistons, bearings and other 
motor parts, company estimated first- 
half replacement sales up 40 per cent 
over yeap before, setting a new rec- 
ord. The aircraft engine parts busi- 
néss is reported tooling for some im- 
portant new products. Since common 
dividends were resumed in 1936, 
payments have totalled $12.45 out of 
$32.91 earnings. (Also FW, Jan. 5.) 


Warner Bros. Pictures Cc 

Statistical gains are not fully meas- 
ured at 13. (Pfd. arrears cleared 
and issue redeemed in 1943.) Earn- 
ings in the August, 1943, fiscal year 
equaled $2.12 vs. $2.21 per share in 
1941-42, and the six months through 
February returned 94 cents vs. $1.06 
per share, only because of a non- 
recurring property loss. In the 1942- 
43 fiscal year, company also accom- 
plished advantageous refunding and 
reduced over-all long-term debt from 
$49.1 million to $45.5 million. Al- 
though it would be wise to further 
reduce debt and strengthen treasury 
position, the point seems near where 
a modest common dividend may be 
paid. Restrictions appear no longer 
to apply. (Also FW, Feb. 9.) 


A Wartime Restriction 


he reduced size of the current 
issue of FINANCIAL WorRLD results 
from the War Production Board’s 
order which for 1944 cuts further the 
amount of paper each magazine pub- 
lisher is permitted to use. 
—THE PUBLISHER. 
AUGUST 30, 1944 


Lion Oil Refining 
Outlook Promising 


Small but fully integrated, company is in strong 
crude position and is adding steadily to reserves 


eo concentration of 
its major energies on the task 
of, production, Lion Oil Refining in 
recent years has managed steadily to 
improve its crude reserve position 
and to broaden its potential base for 
future operations. Relatively a small 
unit in the petroleum industry it is 
fully integrated. The success that has 
attended its quest for new sources of 
crude supply is indicated by the fact 
that the reserves discovered in 1943 
were several times greater than the 
company’s total production for that 
year. This is a result directly con- 
trary to that of the industry as a 
whole, which, it is generally esti- 
mated, produced twice as much do- 
mestic oil last year as was discovered. 

There are other interesting facts 
concerning the operations of this 
comparatively small organization. Its 
own crude oil production provided 
57 per cent of last year’s refinery 
“put-through,” which is considerably 
above the average for the industry. 
It is one of the largest domestic pro- 
ducers of asphalt and asphalt oils. It’s 
El Dorado (Arkansas) refinery has 
a daily crude capacity of 19,000 bar- 
rels and an annual asphalt producing 
capacity of 210,000 tons. It has prac- 
tically doubled its gross sales since 
1940, but its expansion has not been 
over-stressed in any one direction and 
few important changes have been nec- 
essary in processing equipment—this 
reducing its postwar reconversion 
worries. 


RECENT PROGRESS 


Incorporated in 1923 to take over 
a business established the preceding 
year, Lion Oil Refining did not be- 
come integrated until 1929. The base 
for its recent progress, however, was 
laid in 1937 when it acquired control 
of the E. L. Smith Oil Company, and 
discovered the Schuler field in Union 
County, Arkansas, which still yields 
the bulk of its crude supply. It has 
steadily added to its potential sources 


of future supply through acquisition 
of producing properties and promis- 
ing acreage. At the end of 1943 it 
had 314 producing wells ; 204 of these 
were in Arkansas and produced 83 
per cent of the year’s output. It 
owned or held under lease 392,475 
acres, of which 385,707 acres were 
undeveloped. Exploration and acre- 
age additions have continued through 
the current year, though details have 
not been released; a fortnight ago 
the company was reported to have 
agreed to drill 11 test wells on Inter- 
national Paper Company and For- 
dyce Mill & Lumber Company acre- 
ages in Arkansas. 


CONSERVATIVE POLICIES 


From 1937 through 1940 gross in- 
come held between $10.3 million (in 
1938) and $10.8 million (1939 and 
again in 1940), while net earnings 
per share dropped steadily from $2.17 
in 1937, to $1.05 in 1940. In 1941 
gross climbed to $15.0 million and 
net per share to $2.25. The following 
year gross reached $16.6 million, but 
increased operating costs and taxes 
cut net to $2.08. In 1943 gross in- 
come set a record at $19.7 million, 
while net per share increased to $3.17. 

Conservative in its financial poli- 
cies, the company has maintained the 
$1 annual dividend rate in effect since 
1938, excess earnings being rein- 
vested for the most part in crude re- 
serves. There is no immediate pros- 
pect of this policy being changed, 
nothwithstanding that earnings give 
promise of running this year around 
the 1943 level. For the first half of 
the year, net per share was reported 
as $1.44, vs. $1.55 in the same pe- 
riod of 1943. 

In the postwar period Lion Oil’s 
policy of regional rather than national 
operation may prove a factor in has- 
tening its readjustment to non-mili- 
tary production. Production is largely 
from properties in Arkansas—with 

(Please turn to page 23) 
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BECOMING 
DOMINANT 
ISSUE 


Aside from the polit- 
ical implications in- 
volved, the recent 
| meeting of the twenty- 
six Governors in St. Louis bears a 
portent that the rights of the states as 
against those of the Federal Govern- 
ment, in the years just ahead of us, 
will become a dominant issue who- 
ever is elected President this year. 

Under the New Deal in the past 
eleven years, many of the prerogatives 
inherent in the states’ rule have been 
taken over and centralized in the Na- 
tional Government. If this trend is 
permitted to continue, the ultimate ef- 
fect may be that the states will lose 
their authority to govern their own 
people, and will be under the rigid, al- 
though remote control of Washington. 

This danger has long been realized 
by these twenty-six Governors, as 
well as by quite a number of Demo- 
cratic Governors who—while main- 
taining party memberships—will sup- 
port the restoration of states’ rights 
in the next Congress. 


CARTELS At Bretton Woods 
WILL BE forty-two master 
NEEDED -minds of as many 


nations agreed upon 
plans not only to stabilize interna- 
tional exchange, but to set up a world 
bank to finance the restoration of the 
flow of goods, which they hope to 
sell to each other. All this implies 
some sort of system akin to cartels— 
a method in which by common agree- 
ments or international compacts a 
price level will be maintained assur- 
ing elimination of cut-throat compe- 
“10 


That being so, how then will this 
stack up with the position taken by 
our own Department of Justice, 
which is so violently opposed to all 
domestic schemes to maintain price 
levels, considering them a violation 
of our Sherman Anti-Trust law? 
When that point is reached we will 
likely have either to change the law 
controlling monopoly in our domes- 
tic sphere, or abandon international 
cartels, and if we do the latter this 
will throw overboard much of the 
planning at Bretton Woods. That 
could happen just as it did when 
President Roosevelt ordered the 
London Economic Conference aban- 
doned. To avoid this we shall have 
to alter our provinciality. 


WORLD'S It is paradoxical that 
BEST when we seek the 
REPORTER ost comprehensive 


picture of how the 
war is progressing we cannot get it 
from our own government, but must 
turn to Winston Churchill for this 
information. Under the circumstances, 
it is not surprising that he has ac- 
quired the reputation of being the 
world’s best reporter, nor it is any 
wonder that whenever he gets on the 
air we turn on our radios to listen 
and eagerly absorb what he has to 
say. 


Is it possible that the President | 


has agreed to give him the responsi- 
bility of keeping the world and our- 
selves informed of the epochal events 
which have transpired and those 


. which are in the making? 


Churchill’s role is not that of the 
reporter inclined to exaggeration or 


bombast. He strives for accuracy with 
the result that his world-wide audi- 
ences listen intently for what he has 
to tell them. It is also a fact that what 
he tells of the things that are to come 
—so often turns into realities. 


PLACE Women in the last 
IN THE century have gone far 
SUN in obtaining equa! 


rights. They have 
more than won a bright spot in the 
various spheres of human activity, 
including professions once the’ ex- 
clusive domain of the men. We are 
reminded of their progress by the 
recent death of “Missy” LeHand, for 
so many years the right bower of 
President Roosevelt; this confidante 
was probably as close to him as any 
of his friends and associates through- 
out his political life. Her success as a 
secretary to a personage of exalted 
rank serves to encourage other wom- 
en, who are anxious for a life of 
professional activity, to find a place 


of prominence measuring up to their 


talents. Other women have succeeded 
to high positions in business, industry, 
science, law and in politics. There are 
any number who have “emancipated” 
themselves without losing any of their 
feminine charms or the distaff side of 
their lives. Bright and ambitious 
women who desire to have a safe 
anchorage in the event that they 
should be thrown upon their own 
resources could well take up the study 
of some profession befitting their 
talents. They may find it a ladder on 
which they can climb to an eminent 
career or, if not that successful, to a 
position of financial independence. 
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MARKET 
OUTLOOK 


The following discussion of the market situation was pre- 
pared by Mr. Guenther for publication in the August issue 
of the "Appraisals". Because of a mistake by the printer, 
it unfortunately was omitted from that booklet, and con- 
sequently is being presented here.—The Editors 


AS MEASURED by the price averages, the market 
currently is somewhat below the levels it attained 
around the middle of July. At that time we began 
receiving some of our first indications that the war 
might end much sooner than had generally been 
expected, and thereupon there developed evidences 
of speculative uncertainty over what might happen 
upon its termination. The consequence was a price 
decline, the sharpest that had been seen for some 
time. But a reaction of this kind will have no 
permanent effect on the long term trend, which 
continues definitely in a constructive direction. 


WITH STRIKING Allied military gains in all the- 
atres of the war, with the attempted assassination 
of Hitler signalling the disintegration of Nazi 
dominance over Germany, and with the changes 
that have occurred in the Japanese leadership, the 
despotic cliques running both governments are seen 
to be close to the end of their ropes. 


WHATEVER THE market does before their collapse 
will inno way alter the fact that when peace comes 
it will have a fundamentally bullish influence on our 
industries and their securities. What it will mean is 
the end of destruction and the waste of capital, the 
concomitants of wars; it will mean the release of 
manpower from the waging of battles so that it can 
apply its energy to the production of normal peace- 
time goods, thereby reviving a sounder and more 
stable economy. 


IF WE COMPARE the small amount by which the 
market receded from its recent highs, it will be seen 
that there is no occasion for concern. It can safely 
be regarded as merely a technical correction, which 
has created an opportunity for far-seeing investors 
to acquire sound securities on a somewhat more 
favorable basis, having in mind the bright future 
which industry faces with the advent of peace. 


WITH PREVAILING high taxes and advancing liv- 


ing costs, cash continues to be less attractive to 


own than sound equities. An important factor in 
the present situation is the billions of dollars in idle 
cash now in the possession of the public which must 
inevitably seek channels of profitable employment. 
Such wealth, when idle, grows restless in the pockets 
of its holders. 


ANOTHER FACTOR that must be considered in 
any appraisal of the longer term prospects for se- 
curity prices is the state of the money market. 
Currently, interest rates are at abnormally low 
levels. At some time in the postwar period they 
may rise slightly, but any advance will probably be 
of comparatively small proportions, for the Govern- 
ment will continue to do all it can to keep as low 
as possible the carrying charges on the immense 
debt that the war has created. Maintenance of a 
low level of interest rates promises to have an in- 
creasingly buoyant effect on the prices of good 
grade stocks over the longer term future. 


AS HAS BEEN pointed out at various times, it is to 
be expected that some unsettlement may accom- 
pany our transition from war to peace, but it is not 
likely that there will develop any great disturbance, 
for the nation is by no means entirely unprepared 
for it. Nor will there be any such dumping of goods 
or displacement of individuals as followed the sud- 
den termination of World War |. The election cam- 
paigns are about to begin, and will prove that the 
turn to the right and to more conservative govern- 
ment principles will continue, whatever the outcome 
of the voting itself. 


BECAUSE OF THE market's attractive long term 
prospects, those who are holding sound securities 
for income purposes have no occasion for concern. 
On the other hand, nervous speculators operating 
for short term profits could well retire to the side 
lines, for there they will at least secure peace of 
mind until the intermediate outlook becomes more 


clarified. 
| —By Louis Guenther 
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DEMAND WAITING: As a result of order PR 25 
issued recently by WPB, industry theoretically can 
go ahead with production in substantial volume of 
a long list of civilian goods whose manufacture had 
been suspended in order to concentrate on war 
materials. Actually, because of the labor supply 
situation, the limited availability of some strategic 
materials, and other factors, it is unlikely that we 
will see any great quantities of these goods on 
store shelves for some time to come. So far as the 
manufacturers (and retailers) are concerned, whether 
these supplies make their appearance next week or 
next year, they will meet with large demand. This 
opinion is supported by figures worked up by one 
of the government agencies which, for instance, 
show that 73 per cent of the existing vacuum 
cleaners are over five years old, and some 
7 per cent are-unusable. Fifteen per cent of the 
country's household radio sets are out of order, 
and more than half of the total have already seen 
over five years of use. Here are the estimates on 
ten important items of household equipment: 
Number Over five Out of 
existing yearsold order 
Electric toasters .. 22.1 million 42% ray 
62 


Electric irons ..... 32.9 6 
Electric fans ..... meer" 63 7 
Home radios ..... 46.3 52 15 
Vacuum cleaners... 16.8 73 7 
Sewing machines.. 23.7" 89 5 
Mech. refrigerators. 21.1" 63 2 
Washing machines. 18.6" 72 5 
Electric cook stoves. 3.5 "' 59 3 
Gas cooking stoves. 20.3" 68 | 


PAPER STILL TIGHT: Several times this year 
monthly figures on newsprint production have shown 
slight gains from the 1943 comparatives, encourag- 
ing hopes that definite improvement in the supply 
of this important commodity might be in the mak- 
ing. Indications are that bottom has probably been 
reached, but no significant upturn seems in imminent 
prospect. Total newsprint output in North America 
(U. S., Canada and Newfoundland} last month came 
to 326,083 tons, which was a drop of 28,875 tons 
from year-ago volume and less than the amount 
actually used. Shipments for July were 380,778 
tons, a quantity nearly 17 per cent greater than 
the month's production. The great bottleneck in 
the newsprint situation continues to be lack of suf- 
ficient manpower, and it is unlikely that there will 
be any significant improvement in this factor until 
war plants begin letting workers out in increased 
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numbers. In the meantime, publishers must get 
along as best they can on their present quotas 
which are keyed to 75 per cent of the amount of 
paper used in 1942. 


FOOD AND FERTILIZER: Notwithstanding 
WPB's cut-down on chemicals for fertilizer manu- 
facture, the War Food Administration adheres to 
its food crop goals and its forecasts of increased 
fertilizer requirements now and in postwar years. | 
WFA viewpoint is that the restrictions will be of 
short duration and the industry will be able to pro- 
vide 8 million tons of superphosphate fertilizer in 
the 1944-45 fiscal year-—which will compare with 
the 1943-44 record output of 6.8 million tons. 
WFA sees an annual need for 10 million tons in 
the years immediately following the war. Cus- 
tomer demand is seasonal, with about 80 per cent 
of sales during the first five months of the calendar 
year, and a short-lived production curtailment might . 
easily be made up. Existing capacity for super- 
phosphate production is estimated at || million 
tons annually, with over-all fertilizer capacity at 
16 million tons, and it is this over-capacity that is 
largely responsible. for unsatisfactory price situa- 
tions, narrow profit margins and erratic earnings 
trends. Even with sales at record levels, fertilizer 
companies find the going rather rough. In the 
fiscal year ended June 30, for instance, American 
Agricultural Chemical earned $2.90 per share vs. 
$3.22 in the preceding year, Virginia-~Carolina 
Chemical reported a per share deficit of 93 cents 
vs. a 62-cent deficit the year before, and in the 
first six months this year Tennessee Corporation 
earned but 65 cents a share against 84 cents in 
the first half of 1943. Higher tax liabilities con- 
tributed in part to the poorer showings but did 
not consume all of the increased sales income. 


SUGAR DETAILS SOON: Following organiza- 
tional difficulties (arising because labor elements 
wanted to add a member), the Cuban sugar com- 
mittee as originally appointed by the Cuban gov- 
ernment is scheduled to begin negotiations in 
Washington in a few days concerning purchase of 
this year's crop. Since 1942, the United States has 
purchased the island's entire output at 2.65 cents 
per pound but, because of increased operating 
costs, it is certain that the Cuban representatives 
will make every effort to secure a better price for 
the new crop. And in this they will have support 
of the fact that in the "free", or world, market 
the commodity is bringing materially more, with 
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prices of as much as 3.6 cents per pound reported 
in some South American countries. 

For the 1944 crop year Cuba produced 5.65 mil- 
lion tons of sugar as against 3.22 million tons in 
1943 and 4.5 million tons in 1942. Largely because 
of smaller plantings, it is expected that the coming 
crop will be around 5 million tons. In light of that 
prospect, together with the higher cost schedules, 
a lift in the buying price will be needed to ‘sustain 
sugar company earnings at last year's levels. Some 
recession from those levels still, however, would 
leave very satisfactory operating results in com- 
parison with prewar performance. 


MEN’S HOSE OUTPUT CUT: A cut of approxi- 
mately 80 per cent in the civilian production of 
men's hose, with the exception of work socks, will 
result from a War Production Board order freezing 
production on specified types of machines. The 
percentage is the estimate of hosiery manufac- 
turers and is not incorporated in the WPB release 
announcing’ the freeze. The Board's directive 
requires hosiery makers to produce for the Army 
and Navy, between September 10 and Decem- 
ber 10, a minimum of 60 per cent of their output 
on certain machines and 80 per cent on others. 
This will take all the available mercerized yarn and 
will keep idle a good part of the capacity not 
specifically affected by the order. The concentra- 
tion on Service output also will force a let-down 
in the production of infants’ and children's hose, 
production of which has been operating on high 
priorities for six months. Production of men's fancy 
hose will cease almost entirely. 


BRIEFS ON “SELECTED ISSUES” (See page 14): 
Chesapeake & Ohio seeking |.C.C. permission to 
buy 5,472 additional shares of Wheeling & Lake Erie 
from Alleghany Corporation. . . . Macy and May 
Department Stores jointly form Affiliated Retailers, 
Inc., to develop buying and promotion of mer- 
chandise. . . . U. S. Steel acquires Bennett Manu- 
facturing, maker of steel drums. . . . Kennecott 
Copper will pay 25-cent quarterly and 25-cent extra 
dividends September 30, same as in the two pre- 
vious quarters. . . . Mid-Continent Petroleum's first 
half sales were $30.4 million vs. $26.1 million in the 


like 1943 period. . . . Great Northern Ry. has 
applied to 1.C.C. for authority to issue $100 mil- 
lion general mortgage bonds, proceeds to retire 
higher coupon issues. . . . Walgreen stockholders 
meet September 22 to ratify proposal to issue 
new 4 per cent preferred for outstanding 
4!/. per cent issue; each old share to be exchanged 
for one new share and $3 in cash. . . . Reynolds 
Metals earned $42.27 per share on the preferred 
stock in the first half vs. $38.13 in the same 1943 
period. . Fruehauf Trailer reported sales at 
$34.4 rnilKen' vs. $30.7 million for the same ime 
period. 


OTHER CORPORATE NEWS: American Home 
Products announces consolidation of five subsidiaries 
into single operating unit named Whitehall Phar- 
macal, retaining managements and trade brands of 
old companies. . . . Pittston Company acquires 
control of Clinchfield Coal Corporation. . . . Pills- 
bury Flour Mills stockholders meet September 12 
to authorize issuance of $7.5 million preferred stock, 
proceeds to retire first mortgage bonds. . . . Rheem 
Manufacturing acquires business of Stokermatic 
Company, makers of coal stokers and stoker-fired 
water heaters. . . . Stokely Bros. & Company will 
pay 10 per cent stock dividend on September 20. 
. First half sales of Electric Auto-Lite were 
$70.2 million vs. $65.6 million in the same period 
last year... . Florence Stove has completed arrange- 
ment for $5 million bank credit to finance war pro- 
duction. . . . Eureka Vacuum Cleaner acquires 
Cheraton cordless electric iron as part of company's 
postwar expansion program. . . . Associates Invest- 
ment raised September 30 dividend payment to 
50 cents from 40 cents paid last June; first half 
earnings were $4.24 per share vs. $3.18 per share 
in like 1943 period. . . . Chrysler's first half sales 
were $477.5 million vs. $435.4 million last year. . . . 
Ferro Enamel plans to build new manufacturing 
plant in Los Angeles area to produce porcelain 
énamel and synthetic enamel industrial paints. . . . 
Unfilled orders of Packard Motor Car reported at 
nearly $1 billion. . . . McKesson & Robbins, Inc., 
announces change in common stock dividend 
policy—to make quarterly instead of semi-annual 
distributions, beginning September 15. 


HOW THE MARKET MOVES 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 


ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 
These bonds can be used to form an investment portfolio FOR INCOME 
backlog. While not of the highest grade, they are reason- These are good grade issues and qualify as investments. 
ably safe as to interest and principal. Price Yield Price 
Atch., Top. & S. F. 5% non-cum.. . 
Current Philadelphia Co. $6 cum......... I J 

FOR INCOME Service N. J. $5 cum... 98 5.10 Not 
Chic., Burlington & Quincy Ist & Radio Corp. $3.50 Ist cum....... 76 4.61 100 

108 4.63% Reading 4% Ist (par $50) non-cum. 37 5.41 50 
Cleve. Union Term. Ist 4/os,'77.. 95 4.74 101 Reynolds Metals 5!/2% cum...... 98 5.61 1074, 
N. Y., Chic. & St. Louis ref. AYas, ‘78. 97 4.64 og, Union Pacific R.R. 4% non-cum... 98 4.08 Not 
Texarkana & Ft. Smith Ist 54/os,1950. 102 5.39 107 

42 FOR PROFIT 
FOR PROFIT . Reésonably assured dividends and prospects of appreciation 

are combined in these issues. 

Atlantic Coast Line gen. 4/as, "64. 88 5.1! Not Am. Water Works & El. $6 cum... 98 6.12 110 
N. Y. Central 4!/os, 2013 ce oe 68 6.62 110 Columbia Pictures $2.75 cum..... 44 6.25 53 
Northern Pac. ref. & imp. 6s, 2047. 96 6.25 110 Electric Bond & Share $6 cum..... 96 6.25 110 
Southern Pacific 4Y/os, 1969....... 78 5.77 100 Gillette Safety Razor $5 cum. conv. 85 5.88 105 
Texas Pacific gen. & ref. 5s, 1979. 93 5.38 105 Republic Steel 6% pr. cum....... 98 612 110 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle” types of shares. 


Adams-Millis........... 31 $0.50 b$2.01 b$1.93 Macy (R. H.) .. ...... 29 $2.00 $1.50 £$2.14 b$1.67 
Amer. Machine & Fdry.. 16 0.80 0.60 60.52 60.49 May Department Stores. 59 3.00 2.25 3.82 h4.03 
Amer. News .......... 37 1.80 1.50 62.62 b2.93 Melville Shoe ......... 36 2:00 1.00 1.08 bl.0! 
Borden Company ...... 33 | Railroad .. 29 2.50 1.00 62.98 b2.27 
ilip Morris .......... 93 450 3.75 95.81 
Chesapeake & Ohio .... 47 3.50 3.00 bI.92 bI-80 Oil of Calif... 37 2.00 1.00 1.16 61.35 
Consolidated Edison ... 25 1.60 1.20 bl.12 bi.38 
Sterling Drug ......... 67 al.37 al.58 
Elec. Storage Battery... 44 2.00 1.00 bi.12 bi.12 Underwood Elliott Fisher. 65 2.50 1.00 bl.17 
First Nat'l Stores. ...... 42 2.50 1.87'/2 93.01 92.73 Union Pacific R.R....... 109 6.00 3.00 18.58 03.39 
Gen'l Amer. Transport.. 49 2.25 0.62'/2 b1.92 bl.61 United Biscuit ......... 22 1.00 0.75 
36 1.60 1.20 U.S. Tebaceo ......... 27 1.30 0.30 
MacAndrews & Forbes.. 29 1.65 1.20 60.74 b0.88 29 1.60 0.80 2.20 bi.16 


BUSINESS CYCLE STOCKS 


issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 
to warrant their inclusion in diversified portfolios. 


American Brake Shoe ... 45 $1.80 $1.00 b$1.3! b$1.28 Glidden Company ..... 25 $0.90 $0.90 s$1.88 b$0.72 
American Stores ....... 18 1.00 1.00 60.58 b0.58 Great Northern Ry. pfd. 39 2.00 1.00 62.65 b2.48 
Anaconda Copper ..... 2.50 =1.50 62.06 b!.90 Homestake Mining ..... 
Atchison, Topeka & S. F.. 67 6.00 3.00 69.43 b7.29 Kennecott Copper ..... 32 3.00 1.50 §4.16 al.02 
Bethlehem Steel ....... 62 6.00 3.00 b3.32 (Libby, McNeill & Libby. 8 0.45 0.50 0.88 0.94 
Briggs Mfg. ........... 44 2.00 1.00 bI.24 bi.39 pm 
ouisville ash. R.R.. . 
Climax Molybdenem ... 34 3.20 6205 20. 1.00 0.50 62.37 b2.17 
Commercial Solvents ... 17 0.60 0.30 60.46 b0.44 Mid-Conti p 
Continental Can ..... 42 1.00 0.75 rl.75 12.08 
New York Air Brake.... 48 2.00 1.50 bl.72 bl.87 
Crown Cork & Seal... .. 39 0.75 0.50 0.65 b1.62 Th 
ompson Products .... 44 1.50 0.50 64.54 b4.78 
Firestone Tire ......... 50 2.00 0.75 15.04 76.40 Tide Water Asso. Oil... 16 0.85 0.60 0.80 60.90 
Freeport Sulphur ...... 2.00 1.50 bI.88 bI.58 —Tiniken Roller Bearing... 52 2.00 1.00 1.29 bl.29 
Fruehauf Trailer ....... 42 1.65 bI.64 Twentieth Century-Fox .. 25 2.00 0.75 537 al.57 
General Electric ....... 38 1.40 0.70 60.73 b0.72 59 4.00 3.00 62.12 62.27 


§—Before depletion. a—First quarter. b—Half year. c—Nine months. f—Fiscal year ended July 31, 1943. g—Fiscal 
years ended March 31. h—Fiscal years ended January 31, 1944 and 1943. j—Fiscal year ended February 28. k—Fiscal year 


ended September 30. n—Fiscal years ended October 31, 1942 and 1943. r—I2 months to June 30. s—Fiscal year ended 
October 31, 1943. 
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WASHINGTON 
NEWS LETTER 


Wall Street man talking to 

Treasury officials these days for 
a moment will wonder with nostalgia 
what the conversation reminds him 
of, and then in a flash will recall, 
“Oh, yes, a bond salesman.” The 
Treasury men genuinely believe in 
the issues to be guaranteed by the 
proposed world bank. Indeed, after 
explaining them to some underwriters, 
not known for wild enthusiasm, they 
got opinions that thirty to fifty year 
3s will fetch par or better. 

Here are a few of the sales points : 
Capitalization—not necessarily paid 
in, however—will always be sufficient 
to continue service on all outstanding 
bonds. The bank will guarantee only 
issues based on self-liquidating proj- 
ects, values of which will be appraised 
by the bank’s engineers. Funds raised 
will be kept in escrow and released 
only against documents showing ac- 
tual expenditures during construc- 
tion—as in a letter of credit. If there 
is a boom in foreign bonds as in the 
‘twenties, the bank will step aside so 
that it won’t be over-extended. 

Present intention is that issues 
marketed in the United States will, 
as a matter of course, go through 
usual SEC registration. Obligors may 
not always like that too well. No 
thought has been given to revising 
either the regulatory forms or the 
statute to please reticent customers, 
but this may come later. 


IT WAS decided at Bretton 
Woods that each liberated nation do 
its own job of retrieving wealth 
stolen by the Nazis. Some may na- 
tionalize major industries, discrimi- 
nating as to loyalty among owners 
and creditors as compensation is 
made. Neutrals will be asked to 
freeze German assets in their coun- 
tries; if they refuse or comply with 
insufficient thoroughness, they will 
be pressed hard. 


THE INTERNAL Revenue Bu- 
reau has just announced that stock 
options given to employees since Oc- 
tober 2, 1942, are “salaries” under 
salary stabilization rules. People hold- 
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ing such rights must get permission 
to exercise them; granting of new 
ones also requires permission. 
_ That part is the least. The Bureau 
may decide later that outstanding op- 
tions also were salaries in the sense 
of being subject to income tax. If so, 
would the tax be applied to unreal- 
ized income or only to realized profits 
which, then, would be subject to in- 
come rather than capital gains taxes’ 
If such an application is made, will 
the companies be allowed, retroac- 
tively, to deduct new operating costs? 
The Bureau will not say “yes” or 
“no”. Officials say that until various 
cases now before the courts have 
been passed upon, they will sit tight. 


If they should decide to try taxing 


unrealized options, value, would be 
the difference between option price 
and market on the date of the grant 
—which, sometimes, would be nega- 
tive. 


THE TREASURY is preparing 


rules under which it will exempt pen- 


sion trusts from income taxes, Aim is 
to make sure that payments into the 
funds are not merely means by which 
top executives can duck paying. Re- 
lation between pension trusts and 
Security Acts benefits will be im- 
portant. 


PRICE CEILINGS on reconver- 
sion goods will vary all over the lot. 
In general, this will be the rule: ceil- 
ings will be based on unit costs to 
the extent to which the concern gets 
its income from the new reconversion 
items. If the greater part of its busi- 
ness is war production or production 
of items already subject to ceilings, 
over-all profits will be more impor- 
tant. 

OPA promises to work fast in tell- 
ing manufacturers the prices at which 
they will be allowed to sell. How- 
ever, it is still unclear whether a pro- 
ducer, deliberating on what to make, 
will. get firm commitments as to price 
maxima of the articles in which he is 
interested. 

How important OPA will be dur- 
ing the transition period will depend 


on how the market moves. If prices 
shoot upward, Bowles will buck the 
trend. If they rise only slightly, on 
the other hand, ceilings will more or 
less rubber-stamp valuations set by 
the market. 


MANY COMPANIES are inter- 
ested in hundreds of varying kinds 
of surplus which they cannot easily 
enumerate to government officials 
who do not know their trades. In the 
hope of being kept informed, some 
are trying to get surplus disposal jobs 
for friends; if too many do, suspi- 
cions that business secrets are being 
retailed will be whispered first, then 
shouted. Industry advisory commit- 
tees may help solve the problem. 


BOTH GOVERNMENT officials 
and building materials manufacturers 
are plugging for postwar changes in 
the financing of houses. Government 
men want to interest equity capital 
in homes or apartments for families 
with less than $3,000 income. 

First idea is to secure changes in, 
state investment laws similar to those. 
in New York applying to life insur- 
ance companies. They want insur- 
ance, trustees and savings banks to 
invest directly in big developments— 
a la Metropolitan Life. If they do, 
there will be left to small builders 
little more than the market for ex- 
pensive homes. 

Much stock is placed in future do- 
ings of prefabrication geniuses, about 
which legends are growing prema- 
turely. If anything comes of it, build- 
ers will place orders for fixtures and 
materials directly with producers in- 
stead of buying through jobbers. 

—Jerome Shoenfeld 


The Capital Stock of 
DUREZ PLASTICS & CHEMICALS 


INC. 
offers an 
unusual opportunity 
for investors seeking a moderate yield today with, 


excellent post-war possibilities. 


This company has a history of steady growth 
with continuing capable management. As a leader | 
in a rapidly expanding major industry, its present 
rate of earnings and strong cash position indicate 
that its stock is worthy of full consideration. ) 


This stock is actively traded 
in the Over-the-Counter Market. 


RESUME SENT UPON REQUEST 


J. ROY PROSSER & CO. 
Established 1919 
INVESTMENT SECURITIES 
52 William Street New York 5, N. Y, 
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Aircrattsmanship 


Eaton Manufacturing Company is 
looking into the possibility of adapt- 
ing aircraft-type engines for use in 
powering heavy-duty trucks — such 
motors are expected to appeal to 
truckers, who seek to carry the great- 
est payloads at the lowest operating 
costs, because this type of engine pro- 
vides high power with good economy 
and reliability. . . . The acquisition 
of a large stock interest in Platt- 
LePage Aircraft will give Rheem 
Manufacturing more than a foothold 
in the future of the helicopter—pres- 
ent plans are said to provide for the 
entrance of Rheem itself into the 
commercial ‘copter field after the 
war. . .. Two aircraft companies have 
received patents on devices to assure 
the pilot of a safe getaway when his 
plane bursts into flames, or is other- 
wise disabled in the air — Republic 
Aviation has developed a quick-open- 
ing cockpit cover with a manually- 
operated spring release, and Bell Air- 
craft has perfected a canopy seat de- 
signed in such a way that the air- 
stream can be instantly forced into 
the pilot’s compartment, thus auto- 
matically ejecting him from the plane. 
... A removable “hold” features the 
design for a new cargo plane pat- 
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By Weston Smith 


ented by John H. Hooker—the en- 
tire “belly” of the plane can be 
dropped by a mechanical release 
when the plane lands, and a newly 
loaded cargo attached, with the result 
that time required for reloading is 
eliminated. 


Radiovisionals 


Allen B. DuMont Laboratories, 
Inc., will feature “local news’’ in its 
postwar television coverage in each 
community it serves — entertainment 
of visiting celebrities, patriotic and 
political rallies, county fairs, gradua- 
tion exercises, fashion shows, fires, 
trials and conventions. . . . Follow- 
ing fifteen years absence from the 
field, Westinghouse Electric & Manu- 
facturing will return to the manufac- 
ture of radio sets as soon as restric- 
tions are lifted—it is expected, also, 
that the company will assemble a tele- 
vision set under its tradename. .. . 
The ear button and cord of the 
“Radionic Hearing Aid” of Zenith 
radio is now being made available 
in a new “Neutral-Color” plastic, a 
shade to match the skin—from the 
appearance standpoint, it is less con- 
spicuous than the former “black” 
earphone, and the price will remain 
at $40. . . . Reports continue to cir- 
culate that Dr. George Gallup, the 
opinion poll taker, will branch out 
into the radio broadcasting field with 
a new method of ascertaining the 
number of listeners to programs— 
this will be direct competition with 
the telephone sampling surveys made 
by Crossley, Inc., and C. E. Hooper, 
Inc. . . . More will soon be heard of 
the “lighthouse tube,” a new disc-seal 
electronic tube of General’ Electric, 
which broadly advances frequencies 
and power in radio relaying—after 
the war this new megatron tube, as 


_it is designated by radio engineers, 


will contribute to the improvement 
in television and FM broadcasting. 


Food Foibles 


Wilson & Company has discovered 
a two-purpose process for treating 
oleomargarine—the method | makes 
the resulting. margarine rancid-proof. 
by the removal of an objectionable 
substance, which in turn provides a 
by-product that is suitable as a tan- 
ning compound. . . . Corn Products 
will soon be ready to supply levulose, 
a honey-sweet substance, that is much 
sweeter than dextrose—a new proc- 
ess has been patented for extracting 
this sweetening agent from corn- 
starch, and the development is ex- 
pected to make the ingredient gener- 
ally available for the confectionery 
and pastry fields. . . . An improved 
way of: concentrating milk without 
drying has been announced by the 
Research Department of Pennsyl- 
vania State College—Pasteurized 
milk is simply quick-frozen and com- 
pressed into solid bricks, which may 
be quickly defrosted, and the restored 
milk is said to be just as palatable as 
the original output of the cow... . 
For the first time a complete line of 
dehydrated vegetables will be packed 
in vacuum cans under the label of the 
one food processor—Bulman, Ltd., 
is bringing out the selection, which 
includes dried cabbage, onions, beets, 
turnips, parsnips and carrots. 


Movie Pickings 

Warner Brothers Pictures will ex- 
pand its effort in animated cartoon 
comedies in the formation of a new 
subsidiary, called Warner Bros. Car- 
toons, Inc.—“Merrie Melodies” and 
“Looney Tunes” will be absorbed into 
the new affiliate. . . . George Petty. 
creator of the famous “Petty Girl” of 
Esquire fame, has been commissioned 
by Loew’s Metro-Goldwyn-Mayer to 
create special art for the coming Tech- 
nicolor film, “Ziegfeld Follies’”—this 
movie is slated to be the most extrava- 
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gant of extravaganzas. . . . Reports 
continue to circulate that Paramount 
Pictures will do a film on New York’s 
famous “Stork Club”—the story is 
expected to be based in part on Sher- 
man Billingsley’s personal experi- 
ences. .. . The 1944-45 schedule of 
Walt Disney Productions will include 
four full-length films and eighteen 
cartoon shorts—the big features will 


be “Cinderella and the Glass Slipper,” 
“Uncle Remus, the Rabbit,” “The 
Three Caballeros’ and “Swing 
Street” (featuring Benny Goodman’s 
orchestra). 


x * 


When requesting additional information, 
please enclose a self-addressed, stamped en- 
velope or postal card—include date of issue 
in which item appeared. 


Preferred Stocks 
For Income Purposes 


A group of eight issues of good investment grade, 
with an average yield exceeding 4!4 per cent 


he accompanying list of eight 

good grade preferred issues of- 
fers the investor better-than-average 
individual yields, and as a group 
would yield 4.56 per cent at current 
prices. They have been selected with 
special reference to their suitability 
for the portfolio of the investor who 


_ is mainly concerned with income sta- 


bility, and are particularly interest- 
ing as additions to diversified lists of 
good grade common shares. 
Included in the list are two rail- 
road issues which are covering their 
preferred dividend requirements many 
times over. Atchison’s preferred divi- 
dend record has been unbroken (ex- 
cept for a brief interruption in the 
1930’s) since 1899—Union Pacific’s 
since 1900. 
Counterbalancing these veteran pre- 
ferred dividend payers is the new 
issue of R. H. Macy & Company, 
distributed August 1 as a dividend 
on the common stock. The issue, cre- 
ated early this year, was capitalized 


out of capital surplus following a re- 
duction, from $25 to $15 a share, of 
the capital represented by the no par 
common stock. The initial dividend 
will be paid November 1. 

The remaining issues in the list 
have paid dividends without inter- 
ruption since either their dates of 
issuance or the inauguration of pay- 
ments. All are cumulative, with the 
exception of the rails, a fact which is 
of little more than academic interest, 
and while several of the issues are 
selling around their call prices there 
is little reason to apprehend that 
these particular preferreds will be re- 
tired in the near future. 

The Glidden issue has a convertible 
feature, but this is unlikely to prove 
of any near term value though it 
may have been considered an attrac- 
tion at the time the stock was issued: 
the preferred is convertible at» any 
time into common on the basis. of 
seven-tenths of a share of common 
for one share preferred. 


Eight Good Grade Preferreds. for Income 


Year Interim Call Recent 

1943 1943 1944 Price Price Yield 
Allied Stores 5% cum............. a$31.28 b$7.18 b$7.52 100 100 5.0% 
Atchison, T. & S. F., 5% non cum.. 46.26 20.94 cl6.74 Not 95 5.3 
Beatrice Creamery $4.25 cum...... e19.13 £4.13 £4.17 105% 107 4.0 
*Glidden Co. 444% cum. conv...... g10.01 h3.72 h4.11 52% 50 4.5 
Macy (R. H.) 4%4% cum.......... k21.41 m15.56 m16.68 107% 105 4.0 
Philadelphia Co. $6 cum. pref...... 42.67 n18.27 n17.95 110 102 5.9 
Union Pacific 4% non cum........ 45.50 24.86 cl7.53 Not 98 4 


a—Fiscal year ending Jan. 31 of following year. b—3 months to April 30. c—6 months to June 
30. e—Fiscal year ending February 28 of following year. {—3 months to May 31. g—Fiscal year 
ending October 31. h—6 months to April 30. k—Fiscal year ending July 31. m—26 weeks to Janu- 


ary 29. n—3 months to March 31. 
AUGUST 30, 1944 


Par $50. 


NOTE—From time to time, in bhis space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Amer- 
icans. This is number forty-eight of a series. 
Distitters Corp., New York 


Encore 


A few weeks ago, by invitation of the 
National Franklin Committee of the 
Franklin Institute in Philadelphia, we 
presented Benjamin Franklin as our guest 
columnist. We hoped that he would be 
back again with us some day. So, here 
again, we give you Dr. Franklin—in the 
form of a letter he wrote to Charles 
Thomson in 1784, just-one hundred and 
sixty years ago. Many have tried to say 
what Dr. Franklin expressed in his letter, 
but who has said it as well? 


“A few years of peace, well im- 
proved, will restore and increase our 
strength; but our future safety will 
depend on our union and our virtue. 
... Let us therefore beware of being 
lulled into a dangerous security; and 
of being enervated and impoverished 
by luxury; of being weakened by in- 
ternal contentions and divisions .. . 
of neglect in military exercises and _ 
discipline, and in providing stores of 
arms and munitions of war to be 
ready on occasion; for all these are 
circumstances that give confidence 
to enemies and diffidence to friends; 
and the expenses required to prevent 
a war are much lighter than those 
that will, if not prevented, be abso- 
lutely necessary to maintain it.” 


* * *x* * * 


Wisdom is of the ages; it is not dated. 
And there were wise men in our America 
in its early days, too. In the flesh they 
are absent, but their spirits hover nearby. 
Let’s consult them occasionally, and let’s 
not call them “old fashioned.” 


Again—thank vou, Dr. Franklin! 


MARK MERIT 


of ScHENLEY DisTILLERS Corp. 


P. S. Ben Franklin said, “Get what you can, 
and what you get hold.” Today we say, War 
Bonds—Buy ’em and hold ’em! 


FREE—Send a postcard or letter to Schenley 
Distillers Corp. 350 Fifth Avenue, N. Y. 1, 
N. Y. and you will receive a booklet con- 
taining reprints of earlier articles on various 
subjects in this series. 
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H® grade bonds, including the 


better quality rails, continued | 


firm and most of the public utility 
holding company debentures showed 


moderate improvement. Speculative — 


industrials and rails sold off, but vol- 
ume was very small, and the rail 
group—supposedly vulnerable in the 
event of an early end of the Euro- 
pean war—did not show any exten- 
sive liquidation. Philadelphia & Read- 
ing Coal & Iron bonds declined mod- 
erately in anticipation of Government 
seizure of the mines, but steadied 
after announcement. 


OHIO EDISON REFUNDING 


Ohio Edison Company, at a hear- 
ing to be held September 6, will ask 
for SEC approval of its refinancing 
program to retire $52 million prin- 
cipal amount of 4 per cent bonds and 
198,952 shares of $6 and $5 pre- 
ferred stocks. 

To provide funds for the retire- 
ment Ohio Edison would issue ap- 
proximately $31 million 30-year 
bonds and 180,000 shares of new pre- 
ferred stock, borrow $10 million 
from banks at a 2% per cent rate on 
installment notes and use $17 million 
of its treasury cash. These new 30- 
year bonds are to bear a coupon rate 
of not more than 3% per cent and 
the new stock a rate of not more 
than 4% per cent. 

The parent corporation, Common- 


“MOP” 
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wealth & Southern, would contribute 
to Ohio’s common stock equity, by 
giving it all the outstanding shares 
of Pennsylvania Power common, with 
a book value of $4.5 million, and sur- 
render for cancellation its holding of 
1,162 shares of Ohio’s $6 preferred. 
It would also make a capital contri- 
bution of its holdings of Ohio’s $6.60, 
$7 and $7.20 preferred stocks, the 
publicly held shares of which were 
redeemed in January of this year. 

Meanwhile, the 4s of 1965 and the 
4s of 1967 are selling around their 
respective call prices, and retention 
until call is warranted. The issue of 
$26 million first 334s of 1972 will 
remain outstanding. This bond is sell- 
ing around 11034, compared with its 
call price of 107%. 


SEABOARD AIR LINE 


After fourteen years of receiver- 
ship, the Seaboard reorganization is 
approaching completion. On August 
14, 1944, the ICC approved the pro- 
posed capitalization in the reorganiza- 
tion plan. This plan, originally drafted 


in 1943 by Tazewell Taylor, special - 


master for the railway, provides for 
$32.5 million first mortgage 4% 50- 
year Series A bonds; $52.5 million 
covertible income mortgage 414% 70- 
year Series A bonds; $15.0 million 
5% convertible $100 par preferred 
stock ; 850,000 shares no-par common 
stock (stated value $100 per share) ; 
and also such additional shares of 


_ common stock, not exceeding 675,000 


shares as may be necessary to com- 


ply with the convertible rights of the 
income mortgage bonds and the pre- 
ferred stock. 

On August 2 last, the Fourth Cir- 
cuit Court of Appeals upheld the Spe- 
cial Master’s plan which was con- 
tested by the protective committee for 
the Georgia & Alabama 5s. The com- 
mittee is expected to appeal this deci- 
sion; the law allows three months for 
the filing of a plea for a Supreme 
Court writ of certiorari. 

The ICC’s approval did not au- 
thorize issuance of the new securities. 
However, the managers of the reor- 
ganization are expected to take the 
necessary steps toward filing applica- 
tion with the commission for author- 
ity to issue the securities. Upon this 
approval, the receivers can then peti- 
tion the Court for an order to author- 
ize solicitation of bond deposits. After 
the necessary assents to the plan have 
been obtained, the committee can then 
arrange for issuance of the new se- 
curities. 

The Seaboard All Florida contro- 
versy has been settled, the courts 
holding that the S.A.L.’s holdings of 
the bonds can be used to cover its bid 
for the properties at foreclosure sale. 


CHICAGO RAILWAYS 5s 


On August 15, the Chicago City 
Council approved a plan for munici- 
pal purchase of the Chicago Surface 
Lines and Chicago Rapid Transit for 
approximately $100 million through 
a judicial foreclosure sale. Briefs pro- 
posing the purchase and municipal 
operation have. been filed in Federal 
Court, and Judge Igoe has indicated 
that he will decide by September 18 
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whether the Chicago traction problem 
will settled through bankruptcy 
proceedings or equity receivership. — 

A trend toward municipal owner- 
ship has been evident in recent 
months and this will probably be the 
eventual solution. On the basis of the 
Council’s proposed purchase price, 
Chicago Railways first 5s would be 
worth considerably more than cur- 
rent quotations, and speculative re- 
tention is recommended. However, 
even assuming prompt approval by 
the Court, the plan could not be con- 
summated for several months. It 
would be subject to approval by 
various classes of security holders and 
to a vote by the electorate of the 
City ; and financing by the municipal- 
ity would have to be arranged. 


ARMOUR 4s 


Filing of registration statement for 
$65 million Armour & Company first 
3%s, Series E, points to early re- 
demption of the Series B 4s, 1955, 
and the Series C 4s, 1957. Proceeds 
of the issue, together with $10 mil- 
lion bank loans and treasury funds 
will be used to retire all of the out- 
standing first mortgage bonds, The 
4s of 1955 and 4s of 1957 are cur- 
rently quoted only a small fraction 
above the call price of 105. 


PORTFOLIO PLANNING 


Concluded a page 7 


however, the list was comprised en- 
tirely of equities, many of which were 
representatives of companies whose 
earnings vary widely in conformity 
with changes in the business cycle. 
It should be obvious that eventually 
the greater part of this investor’s cap- 
ital should be transferred to high 
grade fixed-income bearing securities 
providing a high degree of safety and 
assurance of income. But with such 


issues at their highest prices in many 


years, a drastic revision of the port- 
folio along these lines would result in 
a sharp reduction in income as well 
as the loss of the opportunity of bene- 
fiting from any further market en- 
hancement. 

There are, however, a number of 
changes which can be made in the 
portfolio which will result in. consid- 
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erable strengthening of the ovesall | [— 
“investment position and facilitate the 


eventual transfer of a greater portion 
of the capital to fixed-income bearing 
securities, Almost 55 per cent of the 
market value of the original portfolio 
was accounted for by American Tele- 
phone and air transport stocks. While 
the former has considerable attraction 
for income purposes, the latter— 
while having well defined growth pos- 
sibilities—are not suited to a program 
stressing assured income. The com- 
mitment in American Telephone is 
disproportionately large in relation to 
the value of the portfolio and while 
a moderate amount may be retained 
in the revised program for income 
purposes, the balance should be sold 


_in order to provide for a more equi- 


table distribution of capital. 
AIRLINE HOLDINGS 


With 22 per cent of the market 
value of the original portfolio in the 
airlines stocks, the commitment would 
be too large even without regard to 
the relatively speculative status of the 
industry. Considering the latter as- 
pect in relation to the objective of 
this individual, a drastic reduction in 
the commitment in American Air- 
lines and the elimination of Penn- 
Central Airlines appears in order. 

The other four issues singled out 
for liquidation have varying degrees 
of speculative attractiveness but in 
the aggregate represent only a nomi- 
nal percentage of the total.investment 
capital. Furthermore, these issues are 
not well suited to a program stress- 
ing continuity of income. For these 
reasons and the opportunity which will 
be afforded to effect some consolida- 
tions of the list, their elimination from 
the portfolio has been suggested. 

Part of the proceeds of these sales 
has been utilized to increase the com- 
mitments in four attractive common 
stocks now held in fairly nominal 
amounts. All of these issues face fa- 
vorable postwar prospects and earn- 
ings and dividend records over a pe- 
riod of years have been well above 
average. The balance of the proceeds 
has been allocated to the purchase of 
two sound preferred stocks and four 
equities of the more conservative 
type. These changes will result in 
some increase in annual income but 
more important, the revised program 
will be better balanced with a wider 
diversification among companies fac- 
ing favorable outlooks. 


THE CITY ICE & FUEL 
COMPANY 


NOTICE OF REDEMPTION 
OF PREFERRED SHARES 


To the Holders of Preferred Shares of 
The City Ice & Fuel Company: 


Notice is hereby given that, by resolution 
adopted by the Board of Directors of THE 
City Ice & FUEL COMPANY at a meeting of 
said Board duly called, and held on June 12th, 
1944, all of the outstanding preferred shares of 
The City Ice & Fuel Company have been 
called for redemption on September 1, 1944, 
at the office of The First National Bank of 
Chicago, Dearborn and Monroe Streets, 
Chicago 90, Illinois, or at the office of The 
Chase National Bank of the City of New York, 
11 Broad Street, New York City 15, New York, 
at which time and places said preferred shares 
will be redeemed, in accordance with the Arti- 
cles of Incorporation of The City Ice & Fuel 
Company, by payment to the respective 
holders of such preferred shares of the sum of 
One Hundred and Five Dollars ($105.00) per 
share, together with tlre regular quarterly divi- 
dend of 154% ($1.6244 per share) accruing 
September 1, 1944. 

You are accordingly directed to surrender 
your preferred share certificates on or before 
September 1, 1944, at the office of The First 
National Bank of Chicago, Corporate Trust 
Division, Dearborn and Monroe Streets, Chicago 
90, Illinois, or at the office of The Chase 
National Bank of the City of New York, Cor- 
porate Trust Division, 11 Broad Street, New 
York City 15, New York, for redemption on 
September 1, 1944. 

Certificates should be accompanied by trans- 
mittal letters, signed personally by the holder 
as named in the certificate (or, in case of 
assignment, by the assignee of the certificate), 
and, unless other appropriate instructions are 
received, payment will be made by check to 
the order of the registered holder of the 
certificate. 

If payment is to be made to any person 
other than the registered holder, the share 
certificate must be duly assigned to such per- 
son by the registered holder, by regular en- 
dorsement of the share certificate, and the 
signature of the registered holder must be 
guaranteed by a bank or trust company or firm 
of brokers, to the satisfaction of The First 
National Bank of Chicago, or of The Chase 
National Bank of the City of New York, as 
the case may be. In such case the surrendered 
certificate must be accompanied by any papers 
required to place it in transferable form, to- 
gether with proper transfer tax stamps or funds 
for the purchase of the same, and the trans- 
mittal letter must b signed by the assignee 


to accrue on said preferred shares, and on and 
after said date, the holders of such shares will 
have, as such holders, no rights in this corpora- 
tion, or in or to its assets or business, except 
only the right to receive payment, without any 
interest thereon, of One Hundred and Five 
Dollars ($105.00) per share, together with said 
dividend, and no right, title or interest in or 


to said s will by subsequent 
aw or delivery of the share certificates 
therefor. 


THE CITY ICE & FUEL COMPANY, 
By H. W. DUNELB, Secretary. 


By Order of the Board of Directors, 
June 27, 1944. 


E. pu Pont NEMouRS 
& COMPANY 


WitmIncTon, DELAWARE: August 21, 
The Board of Directors has declared this da 
dividend of $1.12%4 a share on the outstan * 
Preferred Stock, payable October 25, 1944, to 
stockholders of record at at the close of busin 
October 10, 1944; $1.25 a share, as the 
third “interim” dividend pn 1944, on the out- 
standing Commo yable yable September pie 
1944, to stockholders of record at the close 
business on August 28, 1944. 


W. F. RASKOB, Secretary 


BOAT WANTED 


Wanted to purchase motor cruiser 45’ to 50’. 
Suitable for minimum 
5 persons living on boat for months at a time. 
Diesel, or economical gas engines. Give de- 
scription and all details, lowest price. Address: 
Box 133, FINANCIAL WORLD, 86 Trinity 


Draft not more than 4’, 


Pl., New York 6. 
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of the share certificate. oe 
On September 1, 1944, dividends will cease es 


Atlantic Refining Company 


General American Transportation Corporation 


Data revised to August 23, 1944 -farnings & Price Range (AFi) ifarnings & Price Range (GMT) 
incorporated: 1870, Pennsylvania. Main office: 40 Data revised to August 23, 1944 80 
ual meeting: t 20 
Number of stockholders (December 31, 1943): Bales 1916, OMice: 185 Bo, 
Preferred, 4,046; common, 26,938. 0 alle St., eS Annual meet- a 
Second Tuesday in April. Number of 
Capitalization: Funded debt... .*$25,000,000 ben stockholders (December 31 : 10,600. 
tPreferred stock 4% cum. conv. 
($100 par) .....-..-.c.+e008 148,000 shs 3 Capitalization: Funded debt.... $21,998,803 
stock ($25 par)....... 2,663,999 shs Of. Capital stock ($5 par)......... 1,040,964 shs 
1936 ‘37 38°39 “42 1943 
*Also loans and purchase obligations — 


ing $7,632,928. {Convertible into 
stock at $45 per share; callable at 10. 

Business: Primarily a refining and marketing enterprise; 
sales are made largely through independent retail outlets 
along the Atlantic Seaboard. Crude output comes mainly from 
Mid-Continent and Gulf Coast regions. Owns a large tanker 
fleet and an extensive pipe line system. 

Management: Able and experienced. 

Financial Position: Strong. Working capital December 31, 
1943, $44 million; ratio, 2.6-to-1; cash and marketable securi- 
ties, $14.4 million. Book value, common, $69.16 a share. 

Dividend Record: Payments uninterrupted since 1914 except 
1925 and 1926. Present indicated rate, 25 cents quarterly. 

Outlook: Improved delivery situation and increased out- 
put of aviation gasoline and other products for the ser- 
vices point to maintenance of recent gains. 

Comment: Stock is more speculative than equities of some 
of the large and fully integrated producers, but is generally 
a satisfactory income producer. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


ear 
Qu. ended: Mar.31 June30 Sept.30 Dec. 31 Total Range 
$0.74 $0.38 $1.08 $0.39 $2.59 $1. 
0. 0.49 0.8 3.51 1. —18 
_ a 0.71 0.25 0.34 0.10 1.40 1.00 27%—17% 
0.15 0.25 0.61 0.65 1.66 1.00 24%—18%& 
1.12 0.75 0.43 D0.19 2.11 1.00 274%—18% 
| Ree 0.98 0.81 1.48 1.89 5.16 2.00 28%—19 
0.41 D1.11 1.11 1.92 2.33 0.70 23%—14 
ee 0.45 0.45 0.96 1.93 3.79 1.00 285—18% 
1.51 2.71 ove 71.00 132%—24% 


*Includes profit from sale of 50% interest in Union Atlantic. tTo August 23. 


Electric Storage Battery Company (The) 


Business: Manufactures and repairs rail equipment and 
leases tank, refrigerator and other special types of freight 
cars, operates tank storage terminals. New division formed to 
manufacture processing machinery for wide range of indus- 
tries. Recently acquired company manufacturing plastic prod- 
ucts. 

Management: Aggressive; has shown ability in developing 
new types of rail equipment. ’ 

Financial Position: Strong. Working capital December 31, 
1943, $21.2 million; ratio, 3.6-to-1; cash, $10.2 million. Book 
value of stock, $65.26 per share. 

Dividend Record: Good. Unbroken payments since 1919; 
no stated basis at present. 

Outlook: Revenues from car leasing and other service busi- 
ness impart relative stability to earnings. Postwar prospects 
for manufacturing division are good, and may be enhanced 
by new lines under development. 

Comment: Stock is a good income producer which may 
assume moderate growth characteristics. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
ear’s 


- ended: Mar.31 June 30 wor! we Dec. 31 Total Dividends Price 

$0.36 $0.75 $1. $0. $2.92 $3.00 76 
eae 1.10 1.36 a 32 0.66 4.44 3.50 86%—31% 
Co 0.83 0.71 0.72 0.65 2.91 2.25 59%—29 
ee 0.52 0.71 0.73 1.15 3.11 2.37% 65 —40 
1.20 1.01 1.03 0.87 4.11 3.00 57%—35 
1.13 1.19 0.86 0.58 3.75 3.00 55 
ee 0.60 0.60 1.10 0.97 3.27 2.00 46%—35 
1048. ....... 0.89 1.03 0.90 8.95 51 —87 
0.79 see *1.25 *50%—41% 


*To August 23. 


Indianapolis Power & Light Company 


,Larnings & Price Range ESB) 


Data revised to August 23, 1944 parce 
incorporated: 1888, N. J. Office: Allegheny 30 


Ave. and 19 S8t., Philadelphia 32, Pa. Annual 
meeting: Third Wednesday in April. Number 0 
of stockholders (December 31, 1943): 14,400. 
italization: Funded debt........... None 0 
(m0 907,810 shs 1936 37 38 "39 (41 42 1943 


Business: The leading U. S. manufacturer of storage bat- 
teries and accessories. Over half of output normally is sold 
to the automotive industry; remainder goes to the railroad, 
public utility, telephone, radio, etc., industries. Products are 
marketed under the “Exide” and “Willard” tradenames. 

Management: Conservative; long identified with company. 

Financial Position: Excellent. Working capital December 31, 
1943, $25.9 million; ratio, 3.9-to-1; cash and U. S. Gov’ts, $10.1 
million; other marketable securities, $2.4 million. Book value 
of common stock, $39.15 per share. 

Dividend Record: Very good. Varying payments in each 
year since 1901; present indicated rate, $2 per annum. 

Outlook: For the duration, orders for the military will con- 
tinue to be the company’s chief productive job but any slack- 
ening of armed force requirements will be taken up by the 
civilian demand. The company faces no significant reconver- 
sion problems and the postwar future appears bright. Com- 
pany’s past earnings record indicates a stability of income 
over the longer term. 

Comment: Although having business cycle characteristics, 
principal appeal of the shares is for income. 


Years ended Dec. 31: 938 1943 
per share...... $2.86 32 $1. 05 201 $3.65 $2. $0 26 +$1.11 
Dividends 2.75 2.50 2.00 2.00 2. 2.50 2.00 2.00 *$1.00 
Price Range: 
55% 44% 35 85 33% 34% 34% *475% 
39% 22 21% 23% 24% - 26% 29 
*To August 23. +6 months to June 30 against $1.12 in like 1943 period. 
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Data revised to August 23, 1944 >harnin & Price Range (IPL) 


PRICE RANGE 


incorporated: 1926, Indiana, to acquire yee! 
consolidate Indianapolis Lt. & Ht. Co., 


Merchants Ht. & Lt. Offices: 17 forth 
Meridian Street, Indianapolis, zat. Annual 
meeting: Third Tuesd ay in April 
referred cum, Pal 
Common stock (no par)........ shs 


*Callabe at $112. 

Business: Supplies electricity to Indianapolis and neighbor- 
ing communities. Approximately 91% of the population served 
resides in Indianapolis, the capital of the state and the center 
of an agrciultural area. 

Management: Experienced. 

Financial Position: Satisfactory. Working capital December 
31, 1943, $4.0 million; ratio, 1.6-to-1; cash and equivalent, 
$8.3 million. Book value of common, $5.34, 

Dividend Record: Regular preferred dividends since issu- 
ance. Dividends not reported on common prior to 1934. Irregu- 
lar payments since. 

Outlook: .The company’s customers are well diversified 
among large industrial users, small shopkeepers, residential 
consumers and rural and domestic buyers indicating that this 
operating utility is assured of a relatively stable income in the 
postwar period. Repeal of wartime tax measures would help 
earnings. 

Comment: The preferred rates as a medium grade invest- 
ment issue; the common is a businessman’s risk. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1936 1937 19388 1939 1940 1941 1942 1948 1944 

Earned per share..... $1.10 $1.49 62 $2.00 = $2.42 $1.87 

Dividends paid ..... - 1,22 0.90 0.90 1.60 1.60 1.20 90 
Price Range: 

Hig 


*Not available. §Shares listed on N on October 26, 1940. Prior to 


E. 
April, 1940, all common stock was held by Tutities P. & L or its successor in 
+Six months to June 30 


August 
FINANCIAL WORLD 
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EARNINGS REPORTS 


ARNED PER SHARE 1944 1943 
6N COMMON STOCK: 12 Months to June 30 
Allied $1.93 $2.53 
American Agricultural Chemical..... 2.90 3.22 
Crane COMPANY 2.03 
Fox (Peter) 4.86 2.61 
McGraw Electric 2.12 1.97 
McKinney Mfg. 0.77 0.79 
Michigan Sugar D0.49 0.20 
Virgin aro! Chemical ....... x 

” 9 Months to June 30 

Exchange Buffet e 
Thompson-Starrett D0,22 
7 to July 31 
28 Weeks to July 15 
6 Months to June 30 
American Airlines ° 3.58 4.71 
American Cyanamid c0.68 00.99 
American Insulator ............0-++ 0.51 0.31 
American Mach & Foundry....... 0.49 0.62 
American Smelting .......+...++ ose 1.13 1.82 
American Stores 0.58 0.58 
American Writing Paper .......... 0.23 0.27 
Anaconda Wire & Cable............ 1.66 1.11 
Associated Investment ............. 4.24 3.18 
Belding-Heminway 0.46 0.66 

Beneficial Industrial 0.94 0.95 
Braniff Airways 0.32 0.47 
Brown BOE 0.37 ese 
Butte Copper & Zine..........+.00- 0.17 0.23 
Chrysler Corporation 2.91 2.88 
Columbian Carbon 3.20 2.80 
Commercial Credit 1.51 1.64 
Consolidated Film Industries ....... 0.20 0.18 
Derby Oil & Refining .............. 0.67 0.62 
Diamond 1.02 0.91 
Deisel-Wemmer-Gilbert 1.34 1.12 
Edison Bros. Stores 1.07 1.09 
Electrolux Corporation 0.19+ 0.07 
Riche Mines 0-34 0.06 
Gaylord Container 0.73 0.67 
Goodrieh (B. 3.23 3.49 
Grafton & Kn 1.41 
Graham-Paige 0.19 0.15 
Great Northern Paper ........... ee 0.94 0.65 
Heyden Chemical ...........++. 0.88 ees 
Indiana Gas & Chemical ........... 0.83 0.46 
Inspiration Consolidated Copper .... 0.84 = 0.91 
International Cigar Machinery ...... 0.81 0.81 
International Nickel ...........see%- 0.87 1.04 
Kellett 0.23 0.34 
bouisiana , & Exploration ...... 83 0.26 
Maytag Company 0.10 0.14 
Melville 1.01 1.08 
Merrimack 2,01 4.86 
Mission Corporation .............+. 0.35 0.26 
National 0.03 1.15 
National Gem 0.16 D1.18 
National Container 0.54 0.89 
National Enameling & Stamping... 3.86 2.84 
Natomas Company 0.10 D0.11 
New Bedford Rayon ........++see005 b0.86 b0.99 
Pan Amer, Petroleum & Transp..... 0.58 0.17 
Peoples Drug Stores ...........++0. 0.96 0.97 
Phileo Corporation 1,39 111 
Phoenix Mosiery 0.63 0.72 
Pressed Steel Car 1.41 1.58 
Ruybestos-Manhattan 1.40 1.29 
Revere Copper & Brass ............ 0.47 0.46 
Reynolds Metals 1.93 1.78 
2.64 
Shattuck Denn Mining ............. 0.14 0.24 
Silver K Coalition Mines ....... D0.07 
South Penn 1,71 1.99 
Superheater Company ...........++. 1.35 1,27 
Sweets Company 1.41 0.87 
Tennessee Corporation ...........++. 0.65 0.84 
Tennessee Products 0.53 0.97 
Thompson Products oes 3.36 2.97 
Tintken Roller Bearing ............+. 1.20 1.29 
Transwestern Oil 1.51 0.55 
Union Bag & Paper.........-seesee 0.63 0.21 
Universal- 0.93 1.19 

Won Electrical Instrument ....... 2.11 

26 Weeks to June 24 
General Baing 0.29 32 
24 wore to June 17 
24 weeks to June 10 
Eastman Kodak wee 3.37 
40 Weeks to tame 8 
7 

Madison Square Garden ............ 37 
39 Weeks to M 

Warner Bros. Pictures.............. 1.36 

U. 8. £83 
* 12 Months to Apri | 

First National Stores...............- 2.73 3.01 
’ 9 Months to March 31 

Moter’ 1.30 1.88 


b—Class B stock. c—Combined Class A and B shares. 
D—Deficit. 


| The stocks given ratings of A+- and A are 


How To Check Up 
On the Quality of 


YOUR STOCKS 


Do you know that FINANCIAL WORLD, America’s 41-Year-Old 
Investment Weekly, supplies its subscribers each month, free of cost, 
with a remarkable stock ratings book that also includes much highly 
essential data unavailable to 99 out of 100 investors? 


This stock manual (pocket size) indicates the investment quality of 
the 1,600 stocks listed on the N. Y. Stock Exchange and N. Y. Curb 
Exchange, by giving to each individual issue one of eight different 
ratings. 


The Highest Stock Ratings 


for the same regularity of dividend pay- 
ments as those in the first four groups, that 


of the very highest investment character; 
és A+, A, B+ and B. 


those rated B+- and B have a substantial 
measure of investment merit and are suit- 


able for the portfolios of investors who are 
reasonably alert in watching the earnings, 
etc., of their holdings. 


Stocks with a D+- rating are quite specula- 
tive, while those we rate as D have a 
dubious outlook and should have no appeal 
to most investors. Read the fuller explana- 


tion, entitled “Key To Ratings”, appearing 
on page 2 of “INDEPENDENT AP- 
PRAISALS OF LISTED STOCKS”’—the 
monthly manual above referred to. 


How to Use Our Monthly 
Ratings and Data Book 


Stocks to which we give C+ and C ratings 
are generally characterized by good finan- 
cial position, but cannot be counted upon 


Many investors use our monthly stock guide as soon as it is received, about the 15th of 
each month, to ascertain whether we have lowered oreraised the rating of any of the 
stocks that they hold. Even though you make no use of a FINANCIAL WORLD 
subscription other than to check up our rating of each of the stocks you own or are 
considering buying, you will obtain benefits worth much more than $15 yearly. 


An additional feature of our monthly “INDEPENDENT APPRAISALS OF LISTED 
STOCKS” that is of immeasureable value to every open-minded investor is the vast 
amount of statistical information the manual gives, ia condensed and convenient form, 
on each of the 1,600 stocks covered by the book. 


Remember, by becoming an annual subscriber for FINANCIAL WORLD, at a cost of 
only $15, you will receive as a bonus twelve monthly issues of the valuable stock ratings 
and data manual described above—entirely in addition to 52 weekly issues of FINAN- 
CIAL WORLD and the Investment Advice Privilege. 


s=ummmm= Check Up On Your Securities - 


FINANCIAL WORLD 

86 Trinity Place, New York 6, N. Y. 
For enclosed $15, please enter my subscription for FINANCIAL WORLD for one year, including 
“INDEPENDENT APPRAISALS OF LISTED STOCKS”, your Investment Advice Privilege as 


per rules and an immediate survey of my 20 securities. (Limited to New York Stock Exchange 
and New York Curb Exchange issues.) ‘ 


Return This Coupon Today eoneneninan 


A30 ! 


POSTAL ZONE.......... 


Add $2.95 extra for coming large book of “Factographs’. (Ready Nov. Ist.) Price alone, $3.85. 
Add 50 cents for “12-Year Record of N. Y., Stock Exchange Common Stocks”. Price alone, $1. 


Add 50 cents for “104 PREMIER PEACE STOCKS” or remit $1 for book alone. 
, 
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The Pennsylvania Railroad Company 


arnings & Price Range (PA) 
Data revised to August 23, 1944 7H , 
45 

Incorporated: 1846, Pa. Office at Broad St. | 30 
Station Bidg., Philadelphia, Pa. Annual 15} 
meeting: 2nd Tuesday in April. Number § 0 $8 
of stockholders (December 31, 1943) : 209,618. 

Z $4 
Capitalization: Funded debt.. $551,936,400 Z $2 
Capital stock ($50 par)....... 13,167,754 shs 1936 38 339 40 42 1943 ° 


Business: One of the world’s largest railroad systems, oper- 
ating about 10,000 miles of road. Main lines extend from New 
York, Philadelphia, Baltimore and Washington to Chicago and 
St. Louis. Is the leading eastern railroad in the electrification 
of its lines. 

Management: Has long experience and exceptional ability. 

Financial Position: Strong. Working capital December 31, 
1943, $93.5 million; ratio: 1.3-to-1; cash, $102.6 million. Book 
value of stock, $97.30 per share. 

Dividend Record: Has made a cash payment in every year 


since 1847. One of the few railroads able to earn and pay a ° 


dividend in every year of the depression. 

Outlook: Despite importance of heavy industries in the 
road’s territory, postwar earnings are expected to be rela- 
tively well maintained. Company is exceptionally strong with 
respect to competitive position, finances and condition of 
plant ard equipment. 


Comment: The market for this issue has long been char- 


acterized by a relatively high degree of stability. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 1944 
Earned per share..... $2.94 $2.07 $0.84 $2.43 $3.51 $3.98 $7.71 $6.49 *$2.27 
Dividends paid ...... 2.00 1.25 0.50 1.00 150 2.00 2.50 2.50 11.00 

Price Range: 
High 45 50% 24% 27% 25% 25 82% 131% 
26% 20 144% 15 18 18 23% 125% 


*Six months ended June 80 against $2.98 same 1943 period. To August 23. 


United States Plywood Corporation 


obpings & Price Range (PLY) 


8 PRICE RANGE 


Data revised to August 23, 1944 


Incorporated: May, 1937, New York, by 
consolidation of U. 8. Plywood Co., Inc., 
U. 8. Plywood Co. of Delaware, Inc., and 20 
Aircraft Plywood Corporation. Office: 616 10 
West 46th Street, New York 19, N.Y. Annual 0 


meeting: First Wednesday in September. Fiscal year ends Apr. 30 $4 
Number of stockholders (February 1, 1944): EARNED PER SHARE y $3 
Preferred, 206: common, 1,464, g 
Capitalization: - $662,327 4 
"Preferred stock 1936 °37 38 '39 ‘42 1943 

Common stock 299,932 shs 


Business: Leading manufacturer of plywoods and related 
sheet and laminated products. Holds exclusive peacetime li- 
cense for aircraft manufacture (non-exclusive all other items) 
under “Vidal Process.” 

Managament: Experienced; 40,823 shares of common stock 
held (or controlled) by Lawrence Ottinger, President, as of 
July 31, 1944. 

Financial Position: Good. Working capital April 30, 1944, $3.4 
million; ratio: 2.0-to-1; cash and equivalent, $2.0 million. 
Book value of common, $23.39 a share. 

Dividend Record: Regular preferred payments. Varying com- 
mon dividends since 1937; present annual rate, $1.20. 

Outlook: Major part of output will be devoted to war uses 
for the duration but company is preparing for peace through 
acquisition of timber resources and distributional facilities. 
Numerous potental applications of plywood and molded prod- 
ucts suggest good prospects for postwar growth. 

Comment: Preferred is a semi-investment issue. Common’s 
status is substantially improved. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's 
Qu. ended: July 81 Oct. 81 Jan. 81 Apr. 30 Total Dividends Price Range 


1937...... 1988...... -74 $0.12% *16 —13% 
1938...... $0.10 $0.40 1939...... "Tove Tose 1.27 None *22 —10% 
1939...... 0. 0.78 1940...... { t.. 2.46 1.20 *28%—19 
1940...... 0.64 8.01 1.20 #26 —18 
1D41...... 0.98 t... 1942...... tT... t...- 3.85 1.20 
0.61 0.69 1943...... $0.76 $1.08 2.9b 1.20 32% —20 
1948...... 0.69 0.56 1944...... 0.71 0.87 2.83 §0.90 $42 —35% 


“New York Curb Exchange. tNot available. {Listed New York Stock Exchange 
in 1940. §To August 23. 


Virginia Iron, Coal & Coke Company 


Price Range (VKE) 
Data revised to August 23, 1944 Earnings & Price 8 
1899, Virginia. Office: Roanoke, | 30 
, Va. Annual meeting: Third Tuesday in 20 PRICE R 
March. Number of stockholders (December 10 
831, 1948): Preferred, 227; common, 381. 


0 $3 
Capitalization: Funded debt........ $856,000 
Common Sen ($100 par)....... 100,000 shs 9 
1986 °37 38 ‘40 ‘41 ‘42 1943 


*Callable at $105 per share. 


Business: A lessor of bituminous properties in Virginia and 
Kentucky, where company owns some 130,000 acres of soft 
coal lands. Also owns iron ore properties operated under 
lease. Oil and gas rights are leased to independents on a roy- 
alty basis. 

Management: Hindered by unsatisfactory conditions in the 
coal industry. 

Financial Position: Unimpressive. Working capital Decem- 
ber 31, 1943, $163,888; ratio: 3.0-to-1; cash, $132,422. Book 
value of preferred stock, $990.27 per share. 

Dividend Record: Poor. No payments on preferred since 
1931; none on common since 1924. Preferred accumulations 
$65 a share as of July 1, 1944. 

Outlook: The company has shown earnings improvement 
since the war and may continue on a relatively satisfactory 
basis for the duration. Past record and company’s position 
in the industry offer little encouragement for the longer term 
future. 

Comment: The preferred stock is in a highly speculative 


position. 
EARNINGS RECORD AND PRICE RANGE OF PREFERRED: ey 
938 1939 1940 1941 1942 1948 
Years ended Dec. 31; 1987 DS0ll $0.44 $2.00 $3.20 182.4 
Range: 
23 % 46 


*To August 23. +6 months to June 80 against $1.85 like 1943 period. 


F. W. Woolworth Company 


Earnings & Price Range (Z) 


Data revised to August 23, 1944 


Incorporated: 1911, New York, successor 
company founded 1879. Office: Woolworth 
ing! Thi ednesday in May at Watertown, 
ing: r ednes in May a 

a of stockholders (December 


81, 1943): 78.588. 


Capitalization: Funded debt...... $20.870.464 
Capital stock ($10 par)....+++-9,703,608 shs 1936 ‘37 38 “Al “42 1943 


Business: World’s largest distributor of low priced mer- 
chandise, operating a chain of some 2,008 variety stores in 
U. S., Canada and Cuba; about 766 in Great Britain and Ire- 
land (through approximately 50% owned Woolworth, Ltd.). 
German subsidiary, written down to $1 in 1941, had 82 stores. 

Management: Principal officers with company 30 years. 

Financial Position: Very strong. Net working capital Decem- 
ber 31, 1943, $77.4 million; ratio, 3-to-1; cash and U. S. Gov’'ts, 
$55.7 million; inventories, $60 million. Book value of stock, 
$21.84 per share. 

Dividend Record: Payments each year since organization in 
1912. Present regular rate, $1.60 per annum. 

Outlook: Showings in faces of merchandise shortages, 
squeezed profit margins, rising costs, higher taxes and reduc- 
tion in English dividend receipts confirm flexibility and sta- 
bilty of the busness. Reversal of these influences should re- 
store normal earning power after the war. 

Comment: Stock is among the soundest in the merchan- 
dising group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended 
Dee. 31: 1986 1987 19388 1939 1940 1941 1942 1944 


Earned per share.. $3.36 $3.42 $2.95 *$2.26 
Dividends paid.... 2.40 2.40 2.40 1.60 +$1.30 


*Includes dividends from English subsidiary 90 cents in 1939, 71 cents in 1040, 3 
cents in 1941, 45 cents in 1942, 33 cents in 1943; includes postwar refunds and deb! 

retirement credits 13 cents in 1942, 13 cents in 1943. tTo August 23. 
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DIVIDENDS 


DECLARED 


LION OIL REFINING 


Concluded from page 9 


about 15 per cent coming from Texas, 
Louisiana and Kansas. Distribution 
is through 91 bulk plants and almost 
1,200 company-owned service stations 
in Arkansas, West Tennessee, Ala- 
bama, Mississippi and southern Mis- 
souri, an exceedingly compact area. 

Capitalization is simple: There are 
AUGUST 30, 1944 


Pe- - Hidrs. of Pe- Pay- Hidrs. of 
Oct. . 15 | Loblaw Groceterias ........... ug. 
Amer, Airlines $4.25 pf...$1.06% Q Oct. 16 Oct. 4 $1.75 Q . 2 Sep. 8 
American Colortype .. Sep. 15 Sep. 1 Magma Copper 25e .. Sep. 15 Aug. 29 
Amer, Cyanamid Co., ‘A pbvnons 15e Q Oct. 2 Sep. 9 Mangel Stores, $5 pf........ $1.25 Q Sep. 15 Sep. 5 
Do B 1 Q Oct. 2 Sep. 9 McGraw-Hill Pub. 2 -. Sep. 12 Sep. 1 
Do 5% pf......... Oct. 2 Sep. 20 
American Meter . Sep. 15 Aug. 25 Mesta_ Machine -- Oct. 2 Sep. 16 
Amer, Pub. Service 7% pf..$1.75 Q Sep. 20 Aug. 31 | Mid-West Refineries Q Sep. 15 Aug. 31 
erican Stores Co........... 25c .. Oct. 2 Sep. 9 | Mnpls. Gee Lt. 6% pf..... $1.50 Q Sep. 1 Aug. 1 
afer. Sugar Ref 1% pf.....$1.75 Q Oct. 2 Sep. 5 Se a $1.27% Q Sep. 1 Aug. 19 
Amer. Sumatra Tobacco........ 25e .. Sep. 13 Sep. 1 Do 5 Q Sep. 1 Aug. 1 
American Tel. Q Oct. 16 Sep. 15 en Sep. 1 Aug. 19 
Arnold Constable .. Sep. 25 Sep. 8 Minnesota Mag, & Mfg....... 35e .. Sep. 9 " 
Associates Investmen' Q Sep. 30 Bep. 11 Mock, Judson, Voehringer Co..25c .. Sep. 5 Aug. 25 
Birmingham Gas $3.50 pr. pf. wd @ Sep. 1 Aug. 19 Mohawk Rubber ............-- 50c Oct. 14 Sep. 
Breeze rps., .. Sep. 10 Sep. 1 Modern Containers, Ltd........ 30c Q Oct. 2 Sep. 20 
Bucyrus-Erie -» Oct. 2 Sep. 15 N. Y¥. City Omnibus........... 75e .. Sep. 26 Sep. 14 
«++--$1.75 Q Oct. 2 Sep. 15 New England Tel. & Tel.,..$1.50 Sep. 30 Sep. 8 
Celanese Corp. Amer., Niles-Bement-Pond ........... 25e Sep. 15 Sep. 5 
$6.76 cd $1.18% .. Oct. 2 Sep. 14 | Northern Ontario Power........ 6c Oct. 25 Sep. 30 
Do 7% 2d sees Bap, 16 $1.50 Q Oct. 25 Sep. 30 
Central Ohio Stl. Prod......... 5c .. Sep. 1 Aug. 25 No, States , (Wis.) 
Cen. & 8.W. Util. $7 pr lien. + .75 Q Sep. 20 Aug. 31 ot Seer 1.25 Q Sep. 1 Aug. 19 
Do BB. oti: UeWis ceccnccces 1.50 Q Sep. 20 Aug. 31 Panhandle East. Pipe Line....75c .. Sep. 27 Sep. 12 
Central Vt. 27c .. Sep. 15 Aug. 31 5e .. Sep. 30 Sep. 11 
Chamberlin ath, Strip. i -. Sep. 14 Sep. 1 Pennsylvania ‘gait Mfg. aveesin 4 .. Sep. 15 Aug. 31 
Chesebrough Mate Seadecesbsa M] Sep. 25 Sep. 1 Pet Milk Q Oct. 2 Sep. 9 
DO sank Sep. 25 Sep. 1 Pittsburgh Forgi -. Sep. 25 Sep. 11 
ivet & Machine...... p. 
Clark ¢ Controller ........ ° -50e .. Sep. 14 Sep. 1 Pyrene Mfg. -. Sep. 15 Aug. 31 
Cleveland Graph. Bronze....... 50c .. Sep. 12 Sep. 1 Quaker Oats ... Q Sep. 25 Sep. 
Consumers Pwr. Co. $5 pf....$1.25 Q Oct. 2 Sep. 8 Rath Packing 25¢ Q Sep. 9 Aug. 31 
Do $4.50 pf.. scevceeee$l.12% Q Oct. 2 Sep. 8 Raybestos- -Manhattan -ne sa 37%e Q Sep. 12 Aug. 28 
Contl, Casualty Co............ Oc Q Sep. 1 Aug. 15 Republic Steel .............. 25c .. Oct. 3 Sep. 11 
Contl.-Diamond Fibre ....... l0c .. Sep. 11 Sep. 1 DO 6H $1.50 Q Oct. 2 il 
ce 15¢ Sep. 22 Sep. 1 50c .. Sep. 15 Aug. 30 
Continental Oil of Del......... 30c .. Sep. 25 Sep. 5 Cs Car Htg. & Litg......... . 15 
Do 5% 62%c Q Sep. 10 Sep. 1 Oc .. Sep. 14 Aug. 21 
Cornell-Dubilier Oc .. Sep. 10 Aug. 29 Shattuck (Frank 10¢e Q Sep. 21 Sep. 
--$1.31% Q Oct. 15, Sep. 29 Shepard-Niles C. & H......... $1 .. Sep. 1 Aug. 21 
.. Sep. 15 Aug. 31 Simmons Co. -. Sep. 14 Sep. 5 
Detroit Steel Corp...... 25c .. Sep. 15 Sep. 5 Southern ‘Natural 37 Sep. 13 Sep. 
..55%e Q Sep. 15 Sep. 1 Standard Oil (Ky) ........... Q Sep. 15 Aug. 31 
Do 5 $1.25 Q Nov. 1 Oct. 14 Standard Oil (Ohio)........... Q Sep. 15 Aug. 31 
Driver-atels.....ccccesecvoscews 60c .. Sep. 25 Sep. 16 Sunshine Mining ............. 10ec Q Sep. 30 Sep. 
Du Pont cE L) “de Nemours. $1. 25 .. Sep. 14 Aug. 28 Sutherland Paper ............. 30c .. Sep. 15 Sep. 
12% @Q Oct. 25 Oct. 10 Sylvania Elec. Products....... 25¢ Q Oct. 2 Sep. 20 
Easy Washing Mach B...... 12%e .. Sep. 30 Sep. 15 Talcott (James) .......... -..-10e Q Oct. 1 Sep. 15 
12%c .. Sep. 30 Sep. 15 Do 5%% pt. pref.........68%c Q Oct. 1 Sep. 15 
Edison Bros. Stores........... 20c Q Sep. 15 Aug. 31 Texon Oil & Land ++-10e .. Sep. 28 Sep. 
Electric Boat Co.............. 25c .. Sep. 11 Aug. 29 Thermoid Co. r Q Sep. 15 Sep. 1 
Fanny Farmer Candy....... 37%c Q Sep. 30 Sep. 11 Do $3 p Q. Sep. 15 Sep. 1 
Federal Water & Gas.......... 30c .. Sep. 15 Aug. 31 Transue & .. Bep. 9 Aug. 31 
Food Machinery .............. 35e Q Sep. 30 Sep. 15 Twin Dise Clutch Q Sep. 25 Sep. 15 
esses 35c E Sep. 30 Sep. 15 Union Carb. & Carbon........75¢ Oct Sep. 1 
Fox (Peter) Brewing . ee 25c Q Sep. 15 Sep. 2 Union Wire Rove.. .......... 2: Q Sep. 15 Sep. 1 
ees +» Sep. 15 Aug .31 | United-Carr Fastener Q Sep. Aug. 31 
Garlock Packing .. -. Sep. 30 Sep. 16 United Elastic ....... ed +» Sep. Aug. 23 
Gatineau Power ... Q Sep. 30 Sep. 1 U. 8. Freight.......... ...25¢ .. Sep. 7 Aug. 31 
Do Q Oct. 2 Sep. 1 United Bates Grantee 20c .. Sep. 15 Sep. 
WENT Beicsgcdes vesces Q Oct. 2 Sep. 1 Waukesha Motor .............. 25c Q Oct. 2 Sep. 7 
Gaylord Q Sep. 15 Aug. 31 West Va. Pulp. 45e .. Oct. 2 Sep.-15 
E Sep. 15 Aug. 31 Wilcox (H.F.) Oil & y Bep. 15 Sep. 1 
5%% pf.......... Q Sep. 15 Aug. 31 | Worthington Pump 4%% 
Equip. . .. Sep. 15 Sep. Pr. 1 Q Sep. 15 Sep. 5 
Glens Falls (N.Y.) Ins........ 40¢ Q Oct. 2 Sep. 11 Do 4%% conv. pr. pf...$1.12% .. Sep. 15 Sep. 5 
Hall (C.M.) Lamp Co......... -. Sep. 15 Aug. 31 Q Oct. Sep. 15 
Haverhill Gas Light. 30c Oct. 2 Sep. 15 1.50 Q Oct. Sep. 15 
Corporation Sep. 15 1 oungstown Steel Sep. 15 1 
Tvester .... Oct. ccumulate 
Batety Rawr, B 4 Sep. Amer. Pub. Service, 1% pf..$1.75 .. Sep. 20 Aug. 31 
§ American Woolen 7% pf...... Sep. Aug. 21 
Joslyn Mfg. & Suppiy..... 45 ug. Canada Cement % pf. $1; 25 .. Sep. 20 Aug. 25 
ely ae. -. Sep. 3 a Cons. Film Indust. $2 pf...... 25e .. Oct. 2 Sep. 11 
Joy Wecetenaring Q — a D. 81 Empire Power $2.25 pt. stock..75e .. Sep. 11 Sep. 1 
Kennecott Sep. 80 Bee | (John) Shoe 6% pf...37%e .. Sep. 15 Aug. 31 
$0 Mangel Stores, $5 pf.......... Sep. 15 Sep. 
Kimberly-Clark © Q Oct. 2 sep. 12 | Penm--Dixle Cement, $7 pf. A.50c .. Sep. 15 Aug. 31 
3 Sep. 12 Stock 
Q Celanese Corp. of America....... Sep. 30 Sep. 14 
Lily-Tulip Cup -. Sep. 15 Sep. 1 wy *1 share common for each 70 shares held. — 
Q Sep. 1 Aug. 24 | § Reprinted to show correct payment date. 
ie = outstanding $6.5 million 334 per cent 


debentures due June 1, 1959, and 
435,806 shares of no par capital 
stock. The debentures recently were 
sold to the Equitable Life Assurance 


Society, and part of the proceeds 


were used to redeem $5 million of 
334 per cent first mortgage bonds of 


1956, which also had been held by’ 


the Equitable. 

Around its recent price of 20 the 
capital stock yields 5 per cent, a not 
unattractive return for a better-than- 
average oil equity in a well-integrated 
company with obvious growth possi- 
bilities. 


«2% 


FREE 


BOOKLETS 


YOURS FOR ae ASKING 


Upon request on your letterhead, and 
without obligation, any of the booklets 
below will be sent direct from the firm 
by whom issued. Please print or type 
name and complete address (zone num- 
ber, if any). 


FREE BOOKLETS DEPARTMENT* 


FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 


*To facilitate handling, please confine each 
letter to a request for a separate booklet. 


PROMISING PLASTICS STOCK 

Analysis of an overlooked stock of a leading com- 

pany in the manufacture of plastics—offers in- 

teresting postwar possibilities for income and 

—_ Shares now traded in the Over-the-Counter 
arket. 


SURVEY OF AUTOMOBILE STOCKS 
Gradual resumption of motor car manufacture 
calls for new appraisal of leaders in this impor- 
tant industry. This survey, just completed by 
leading N.Y.S.E. firm, summarizes status of seven 
biggest companies. 


TARIFF HISTORY IN BRIEF 

Background story of U. S. tariffs, and discussion 
of the need for protection in the postwar era— 
written for the businessman and small manufac- 
turer—graphically illustrated. 


“REGULAR” INCOME FROM SECURITIES 
A comprehensive folder 
obtaining a regular monthly income from a port- 
folio of seasoned securities, prepared by a leading 
N.Y.S.E. member firm. 


WAR-PEACE INVESTMENTS 

Descriptive literature of an invaluable book—the 
only one of its kind—analyzing the leading in- 
vestment companies, a security affording inflation- 
hedge attraction, as well as war-peace_ char- 
acteristics. 


A BOND INVESTMENT—PLUS 

Description of an unusual fund, holding a managed 
portfolio of selected medium and _ lower-grade 
bonds, which provides an opportunity for profit 
as well as stable income. Offered by a leading 
underwriter of registered open and investment 
company securities. 


OIL YEARBOOK—1944 


Background material on the petroleum industry, 
with charts and important statistics for thirty 
leading oil companies. A colorful brochure, pre- 
pared by the largest N.Y.S.E. member firm. 


6% YIELD—55 YEARS OF DIVIDENDS 
New analysis of active traded over-the-counter 
stock now returning income of over 6 per cent 
on dividend, which has been maintained without 
interruption for 55 years—one of the leading units 
in an industry with postwar promise. 


SAFETY -FIRST—INCOME SECOND 

Description of an insured investment medium of 
unquestioned safety, affording a protected yield 
of 3 per cent. Available in full paid certificates 


that will solve both ordinary and unusual invest- 
ment problems. 


OPENING AN ACCOUNT 

Helpful hints on trade procedere and practices in 
this 24-page booklet, offered by a member firm 
of the New York Stock Exchange. 


FREE AIDS FOR TYPISTS 
A new erasure shield styled to “catch its own 
dust,” also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 


ACCURATE TOUCH TYPEWRITING 
18-page booklet for any one who wishes to learn 
to write by touch. Also for secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 
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| 
| 
J 
i 
] 
- 
be 
see 
- 
; 23 


Federal Reserve Reports 4 INDEX OF INDUSTRIAL PRODUCTION 
Member Banks, 101 Cities (000,000 omitted) Compiled monthly by Ge Federal Reserve Board 
$11,208 $11,296 $9,560 Adjugted for Seasonal Variation 
Total Commercial Loans........ 6,001 6,013 5,740 280 1935-39 =100 
Total Brokers’ Loans........... 1,304 1,351 1,010 
Other Loans for Securities..... 3,903 3,932 2,810 
U. S. Govt. Securities Held....... 42,229 42,289 34,574 260 
Investments Except Govt. Bonds. . 2,946 2,939 2,906 
Total Net Demand Deposits...... 33,894 33,565 . 34,311 240 
Total Time Deposits............. 7,009 6567 5,885 
1943 220 
16 . 18 
Total Reserves (F. R. System)... $19,102 $19,107 $20,453 
Ratio to Notes and Deposits...... 55.4% 55.5% 71.1% 7 
Federal Reserve Note Circulation 19,440 19,332 14,626 ae | 
Reserve Credit Outstanding...... 15,682 15,604 8,586 
Total Money in Circulation....... 23,020 22,910 18,214 160 
Brokers’ Loans (N. Y. C.)....... 987 1,021 851 
New Financing (domestic bonds) . 26.0 24.2 3.7 140 
1943 
Trade Indicators Aug.19 Aug.12 Aug. 21 120 
§Electrical Output (K.W.H.).... 4,451 4,415 4,265 
§Steel Operations (% of Cap.).... 94.5 96.0 99.4 100 
Total Car Loadings (Cars)...... 887,446 896,172 891,197 a 
*+Crude Oil Output (bbls.)...... 4,675 4,667 4,218 
Motor Fuel Stocks (bbls.)...... 95,607 94911 283,889 80 
¢Gas & Fuel Oil Stocks (bbls.).. 117,694 114,838 119,240 
——— 60 Tyas 19361937 1938 1939 1940 194] 1942 1943! Jan. Feb. Mar Apr. May Jun. Jul. 
Aug.12 Aug.5S Aug. 14 1944 
ank Clearings, Outside N.Y.C... Price Indicators 
Cotton, middling, per Ib.......... $0.2223 $0.2205  $0.208% 
Business Failares: (number) ...... iS Oats, white, per 08s “0865 
Rye, No. 2, Western, per bushel. 1.23% 22% 
Index Figures Aug.19 Aug.12  Aug.21, Wheat, No. 2 red, per bushel.... 169 1.67% 1.87% 
Fisher’s Wholesale Price Index Steel billets, Pittsburgh, per ton.. 34.00 34.00 34.00 
oody’s Spot Commodity Index istribution of Freight Car Loadings rs): 
250.8 249.9 245.2 gh adings (Cart ) 
20 For weeks ending: Aug.12 Aug.5S Aug. 14 
U. S. Bureau of Labor : 180,274 176,116 177,026 
tDomestic Farm Products Index. . 124.8 122.5 122.9 ale 14,184 14,288 14,385 
tIndustrial Raw Materials Index. 114.3 112.9 112.3 50,097 50,073 48,699 
#Retail Stores Sales............. 132 122 118 Grains and Grain Products........ 51,184 52,299 57,398 
*Daily average. $000 omitted. §As of beginning of the follow- Merchandise and L.C.L........... 106,440 104,786 100,790 
ing week. $000,000 omitted. #1935-39 average equals 100. $1926 80,437 82,165 88,770 
level equals 100. xJuly. yJune. zRevised. 397,590 395,062 ,208 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
—CLOSING STOCK AVERAGES— Vol. of Sales ARACTER OF TRADING——————-_ Average Value of 
30 20 15 . 6s N.Y.S.E. Issues No.of No.of No.Un- New New 40 Bond Sales 
1944 Industrials R.R.s Utilities Shares Traded Lows Bonds N.Y.S.E. 1944 
Aug. 17.. 148.46 41.81 24.98 53.28 1,328,225 895 581 125 189 78 0 102.14 $5,888,000 Aug. 17 
18.. 148.96 41.93 24.96 53.43 1,151,520 921 474 207 240 71 1 102.06 5,681,100 18 
EXCHANGE CLOSED 19 
21.. 148.52 41.40 25.15 53.20 828,020 876 263 376 237 56 0 101.96 5,377,500 21 
22.. 147.81 40.97 25.00 52.87 802,500 883 128 573 182 23 0 101.91 5,220,400 22 
23.. 147.87 41.02 25.35 52.98 788,130 850 348 257 245 35 1 101.86 5,458,500 23 
‘The Most Active Stocks—Week Ending August 22, 1944 
Shares Closing Net Shares Closing Net 
Stock Traded Aug.15 Aug. 22 Change Stock Traded Aug.15 Aug. 22 Change 
Am. Radiator & Std. San.... 91,000 12% 12% + % Pressed Steel Car.......... 43,700 13% 14% +1 
Graham-Paige Motors ...... 77,800 534 5 —% Radio Corporation .......... 43,400 11 10% —% 
Certain-teed Products ....... 75,500 6% 6 —% Commonwealth & Southern.. 43,100 1 1% + % 
Curtis Publishing .......... 66,900 9% 9% +% Baldwin Locomotive ........ 41,800 22% 22% + % 
American Cable & Radio.... 61,900 12% 12% —% Briggs Manufacturing ...... 41,700 37% 43 . 44% 
Packard Motor Car......... ,700 6 6 American Locomotive ...... 19 +1 
Gobel (Adolf) ............. ,600 2 3 + % | United Gas Improvement.... 40,300 1% 196: (5. gets: 
Engineers Public Service.... 50,400 14. 153% +1% United Corporation ......... 35,100 1% 1% —.¥% 
Aviation Corporation ....... 300 4, 4% +% Braniff Airways ............ 34,800 19% 20% +1% 
Sparks-Withington ......... 44,100 7 7% + #% Schenley Distillers ......... 34,100 32% 32% + ¥% 
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ROGRESS of the 

invading forces 
in Europe, signal- 
ling the approach 
of a victorious con- 
clusion of the war, 
will have wide- 
spread repercus- 
sions on our do- 
mestic economy. 
The complex prob- 
lem of turning the 
nation’s industrial 
capacity back to 
civilian production 
looms nearer and every 
investor should  con- 
sider carefully the ef- 
fects of reconversion of 
industry on the earn- 


Professional Guidance 
Provided for You 


FINANCIAL WORLD RESEARCH 
BUREAU is just such an organization. With 
your portfolio under our continuing super- 
vision, you will have at your command all of 
the extensive facilities for gathering, analyzing 
and interpreting the facts that influence secur- 
ity values, a comprehensive reference library 
built up during 41 years of service to the in- 
vestor. 


Our PERSONALIZED INVESTMENT 
SUPERVISION can help you as it is helping 
many others. The real proof of the value of 
our service is to be found in our very high rate 
of renewals. It should be obvious that unless 
our clients found the service exactly what they 
require to maintain their investment portfolios 
on a sound basis they would not renew their 
contracts year after year. 


Mail this coupon for further information, 
or better still send us a list of your holdings 
and let us explain how our Personalized 
Supervisory Service will point the way to 
better investment results. 


CLIP AND MAIL 
TODAY 


J. O'BRIRN, INC. 
NEW YORK, WN. Y. 


Postwar PROSPECTS 


Adjust Your Holdings 


to 
ings and dividends 


of the securities 
which he holds or 
contemplates buy- 
ing. 

Keen discrimina- 
tion is required to 
determine the is- 
sues which have 
the best prospects 
in the transition 
and early postwar 
period. It is a 
problem requiring 
the knowledge and 

experience of an organ- 
ization devoting its full 
time to the analysis and 
determination of security 
values. 


Why Our Clients Renew 
Their Subscriptions 


AST year more than 80 per cent of our 
clients renewed their subscriptions. Some 
of these have been subscribers continuously for 
more than 15 years. Our files contain many 
testimonials from satisfied clients who have en- 
trusted the supervision of their investments to — 
our Staff. Until they enrolled for personal 
supervision by our Staff their investment opera- 
tions were conducted on a hit-or-miss basis 
with the usual indifferent results which follow 
in the wake of such a course. 


Let us help you solve your lasetiatatane prob- 
lems as we have helped many others. The fee 
is surprisingly moderate. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


C) Please send me the pamphlet “A Personalized Supervisory Service 
for the Investor.” 


[] I enclose a list of my present holdings with original purchase 
prices and would like to have you explain whether your service 
would be adaptable to my problem and if so, what the cost would 


be for supervision. My objectives are 


Safety 
It is understood that I incur no obligation by this request. 


Income (CO Capital Enhancement 
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Use it up... 


a That’s the thing to do in wartime. Eat every 
bite of food, save every scrap of soap, make a 
patriotic habit of stretching all the supplies in 
the house so they go further, last longer. 


Weer it out... 


This year old coats, old shoes, are a badge of 
honor. They show you’re sensible enough to 
know that one way to help win the war, to keep 
prices down, is to wear your old things out! 


Make it do... 


Before you spend a penny in wartime, ask your- 
self, “Do I really need this? Or do I have some- 
thing now that will do?” As you patch and 
darn and turn, you’re keeping prices down. 


or do without! 


When you put your money in War Bonds, 
savings, taxes, insurance— you’re putting your 
money to work fighting the war and building 
a sound, stable nation for the peace to come. 


It's your money you’re saving when you 


help keep prices down. For it’s buying. 


too much when there’s too little to buy 
that sends prices up. And when prices 


By never .spending a thin dime you 
could turn into a War Stamp. By think- 
ing twice—and thinking “‘No”—at every 
urge to open your purse. . | 


4 go up—and keep going up—your savings, By wearing old things out, making 

: your future, are in danger. makeshifts do. Remember, it’s the things 

: How can you help keep prices down? you don’t buy that keep prices down! — 

HELP 
See that prices go no higher ... Be a saver—not a Buyer! . +4 


A United States war message prepared by the War Advertising Council; approved by the Office of War 
3 Information; and contributed by this magazine in cooperation with the Magazine Publishers of America. 
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